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Independent Aucitors Report

To the Members of Manipal Hospitals Private Limited (formerly known as
Columbia Asia Hospitals Private Limited)

Report on the Audit of the Financial Statements

We have audited the financial statements of Manipal Hospitals Private Limited (formerly known as
Columbia Asia Hospitals Private Limited) (the "Company”) which comprise the balance sheet as at 31
March 2023, and the statement of profit and loss (including other comprehensive income), statement of
changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 ("Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2023, and its profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Management's and Board of Directors' Responsibilities for the Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
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Independent Auditor’s Report (Continued)

Manipal Hospitals Private Limited (formerly known as Columbia Asia
Hospitals Private Limited)

assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

*  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company'’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order") issued by the Central
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Manipal Hospitals Private Limited (formerly known as Columbia Asia
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Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2023 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2023
from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure B".

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a.

The Company has disclosed the impact of pending litigations as at 31 March 2023 on its financial
position in its financial statements - Refer Note 33 to the financial statements.

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of their knowledge and belief, as disclosed in

(i)

the Note 44 (vi) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, as on the date of this audit
report that the Intermediary shall directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The management has represented that, to the best of their knowledge and belief, as disclosed in
the Note 44 (vii) to the financial statements, no funds have been received by the Company from
any person(s) or entity(ies), including foreign entities (“Funding Parties"), with the understanding,
whether recorded in writing or otherwise, as on the date of this audit report, that the Company
shall directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Parties (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(i) Based on the audit procedures performed that have been considered reasonable and appropriate

in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.
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Independent Auditor’s Report (Continued))

Manipal Hospitals Private Limited (formerly known as Columbia Asia
Hospitals Private Limited)
e. The Company has neither declared nor paid any dividend during the year.

f.  As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company
only with effect from 1 April 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 is not applicable.

C. In our opinion and according to the information and explanations given to us, the Company is not a
public company. Accordingly, the provisions of Section 197 of the Act is not applicable to the
Company.

ForBSR&Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

A

iddartha Sharma

Partner
Place: Bengaluru Membership No.: 118756
Date: 31 May 2023 ICAl UDIN:23118756BGZJKR9131
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Manipal Hospitals Private Limited (formerly known as Columbia Asia
Hospitals Private Limited) for the year ended 31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (@) (A) The Company has maintained proper records showing full particulars, including quantitative

details and situation of Property, Plant and Equipment and Right of Use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(i) (b)

(©

(d)

(e)

(ii) ()

(b)

(i)

(@)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of three years. In accordance with this programme, certain
property, plant and equipment were verified during the year. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of
its assets. No discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the financial statements are held in the name of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The inventory has been physically verified by the management during the year. In our opinion,
the frequency of such verification is reasonable and procedures and coverage as followed by
management were appropriate. No discrepancies were noticed on verification between the
physical stocks and the book records that were more than 10% in the aggregate of each class
of inventory

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned any working capital limits
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, clause 3(ii)(b) of the Order
is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any investments or granted any
advances in the nature of loans, secured or unsecured, to companies, firms, limited liability
partnerships or any other parties during the year. The Company has granted loan, provided
guarantee or security to Companies and loan to other parties during the year, details of the loans
are stated in sub-clause (a) below. The Company has not granted any loans, secured or
unsecured, to firms, limited liability partnership during the year.

Based on the audit procedures carried on by us and as per the information and explanations
given to us the Company has provided loan, guarantees and securities to companies and loans
to other parties as below:
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Annexure A to the Independent Auditor’'s Report on the Financial Statements
of Manipal Hospitals Private Limited (formerly known as Columbia Asia

Hospitals Private Limited) for the year ended 31 March 2023 (Continued)

(b)

(c)

(d)

€)

®

(iv)

v)

(vi)

Particulars Security (in | Guarantees Loans
Rs. Lakhs) (in Rs. | (Amount in
Lakhs) Rs. Lakhs
Aggregate amount during the year
Fellow Subsidiary* # # 25,980.00
Others 19.86
Balance outstanding as at balance sheet
date
Fellow Subsidiary* # # 25,980.00
Others 19.86

*As per the Companies Act, 2013

# During the year, the Company along with Holding company and its fellow subsidiaries has
given guarantee and security to various lenders with respect to term loans amounting to Rs.
212,422 Lakhs taken by the Company, its Holding Company and its fellow subsidiaries. Also,
refer note 14.1.4 to the financial statements.

According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the terms and conditions of the grant of loans provided during
the year are, prima facie, not prejudicial to the interest of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, in our opinion the repayment of
principal and payment of interest has been stipulated and the repayments or receipts have been
regular. Further, the Company has not given any advance in the nature of loan to any party
during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect
of loans given. Further, the Company has not given any advances in the nature of loans to any
party during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan or advance in the nature of loan granted falling
due during the year, which has been renewed or extended or fresh loans granted to settle the
overdues of existing loans given to same parties.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not granted any loans or advances in the
nature of loans either repayable on demand or without specifying any terms or period of
repayment.

According to the information and explanations given to us and on the basis of our examination
of records of the Company, in respect of loans, guarantees and security given by the Company,
in our opinion the provisions of Section 185 of the Companies Act, 2013 have been complied
with. Further, there are no investments, loans, guarantees and security in respect of which
provisions of section 186 of the Act are applicable.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the
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Annexure A to the Independent Auditor’'s Report on the Financial Statements
of Manipal Hospitals Private Limited (formerly known as Columbia Asia
Hospitals Private Limited) for the year ended 31 March 2023 (Continued)

(vii) (a)

rules prescribed by the Central Government for maintenance of cost records under Section
148(1) of the Act in respect of services provided by it and are of the opinion that prima facie, the
prescribed accounts and records have been made and maintained. However, we have not
carried out a detailed examination of the records with a view to determine whether these are
accurate or complete.

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory
dues have generally been regularly deposited by the Company with the appropriate authorities.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or
other statutory dues were in arrears as at 31 March 2023 for a period of more than six months
from the date they became payable, except as mentioned below:

Name of the Nature of | Period to which | Amount Due date Date
statute the dues | the amount (Rs. in of
relates lakhs) paym
ent
The Payment of | Unpaid 2015-16 1.60 30 November | Yet to
Bonus Act 1965 | Accumula 2018 be
and labour | tions paid
welfare fund | related to
regulations of | Bonus 2016 -17 10.92 30 November | Yet to
respective states 2019 be
paid
2017 -18 5.00 30 November | Yet to
2020 be
paid
2017 -18 4.37 30 November | Yet to
2021 be
paid
2018-19 392 30 November | Yet to
2021 be
paid
2018-19 17.55 30 November | Yet to
2022 be
paid
2019-20 13.32 30 November | Yet to
2022 be
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Manipal Hospitals Private Limited (formerly known as Columbia Asia
Hospitals Private Limited) for the year ended 31 March 2023 (Continued)

(b)

Name of the Nature of | Period to which | Amount Due date Date
statute the dues | the amount (Rs. in of
relates lakhs) paym
ent
paid
The  Employee | Provident | March to October | 17.36 Various Yet to
Provident Fund | Fund 2019 be
and paid
Miscellaneous
Provisions  Act,
1952

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, statutory dues relating to Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory
dues which have not been deposited on account of any dispute are as follows:

Name of Nature of Amount Period to Forum Remarks, if any
the statute | the dues (Rs. in which the where
lakhs) amount dispute is
relates pending
Goods and | Goods 935.00 | 2017 - 2023 | High Court
Service Tax | and of
Act, 2017 Service Karnataka
Tax
Goods and | Goods 1,159.05 | 2017 - 2022 | Deputy Out of the total
Servide Tax | and Commissio | disputed amount
Act, 2017 Service ner of | of Rs. 2,537.69
Tax Commerci | lakhs, Rs.
al Taxes 1,378.64 lakhs
towards the
demand of GST
(without interest)
paid under protest
Finance Act, | Service 655.43 | 2014 - 2017 | CESTAT Out of the total
1994 Tax disputed amount
of Rs. 1,010.43
lakhs, Rs. 355
lakhs paid under
protest
Finance Act, | Service 99.22 | 2014 - 2017 | Commissio | Cut of the total
1994 Tax ner of | disputed amount
Service of Rs. 129.84
Tax(Appea | lakhs, Rs. 30.62
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Annexure A to the Independent Auditor’'s Report on the Financial Statements
of Manipal Hospitals Private Limited (formerly known as Columbia Asia
Hospitals Private Limited) for the year ended 31 March 2023 (Continued)

Name of Nature of Amount Period to Forum Remarks, if any
the statute | the dues (Rs. in which the where
lakhs) amount dispute is
relates pending
Is) lakhs paid under
protest
(wiii) According to the information and explanations given to us and on the basis of our examination

of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

(ix) (a)

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

(c) In our opinion and according to the information and explanations given to us by the
management, term loans were applied for the purpose for which the loans were obtained.

(d) According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds raised on short-term basis have been
used for long-term purposes by the Company.

(e)  The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2023. Accordingly, clause 3(ix)(e) is not
applicable.

H The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2023. Accordingly, clause 3(ix)(f) is not
applicable.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

(x) (a)

(b)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

(xi) (a)

(b)  According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(c) As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

(xii) According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

(xiii) The Company is a private limited company and accordingly the requirements as stipulated by
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Manipal Hospitals Private Limited (formerly known as Columbia Asia
Hospitals Private Limited) for the year ended 31 March 2023 (Continued)

(xiv) (a)

(b)

(xv)

(xvi) (a)

(b)

(©

(d)

(xvii)

(xviii)

(xix)

(xx)

the provisions of Section 177 of the Act are not applicable to the Company. In our opinion and
according to the information and explanations given to us and on the basis of our examination
of records of the Company, transactions with the related parties are in compliance with Section
188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

The Company is not part of any group (as per the provisions of the Core Investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
3(xvi)(d) are not applicable.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly,
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Annexure A to the Independent Auditor’'s Report on the Financial Statements
of Manipal Hospitals Private Limited (formerly known as Columbia Asia
Hospitals Private Limited) for the year ended 31 March 2023 (Continued)

clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

( e)QNv

iddartha Sharma

Partner

Place: Bengaluru Membership No.: 118756
Date: 31 May 2023 ICAI UDIN:23118756BGZJKR9131
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Annexure B to the Independent Auditor’'s Report on the financial statements
of Manipal Hospitals Private Limited (formerly known as Columbia Asia
Hospitals Private Limited) for the year ended 31 March 2023

Report on the internal financial controls with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Manipal Hospitals
Private Limited (formerly known as Columbia Asia Hospitals Private Limited) (“the Company”) as of 31
March 2023 in conjunction with our audit of the financial statements of the Company for the year ended
on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2023, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note").

Management's and Board of Directors’ Responsibilities for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to financial statements.
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BSR&Co. LLP

Annexure B to the Independent Auditor’s Report on the financial statements
of Manipal Hospitals Private Limited (formerly known as Columbia Asia
Hospitals Private Limited) for the year ended 31 March 2023 (Continued)

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR& Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

o

Siddartha Sharma

Partner
Place: Bengaluru Membership No.: 118756
Date: 31 May 2023 ICAI UDIN:23118756BGZJKRS131
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Manipal Hospitals Private Limited (formerly knaen ax Columbia Asia Hospitals Private Limited)

Balance Sheet as at March 31, 2023

ASSETS

Non-current assets
Property, plant and equipment
Capital work-in-progress
Right-of-use assets
Other intangible assets
Financial assets

[nvestments

Loans

Other non-current financial assets
Deferred tax assets (net)
Income lax assets (net)
Other non-current assets

Current assets
Inventories
Financial assets
Investments
Trade receivables
Cash and cash equivalents
Other bank balances
Loans
Other current financial assets
Other current assets

Assets held for sale
Tatal assets

EQUITY AND LIABILITIES

Equity

Equity share capital
Orther equity

Total equity

Liabilities

Nan-current liabilities
Financial liabilites
Borrowings
Lease liabilities
Long term provisions
Other non-current liabilities

Current liabilities
Financial liabilities
Borrowings
Lease liabilities
Trade payables
- total outstanding dues of micro enterprises and
small
- total outstanding dues of creditors other than
micro
enterpriscs and small enterprises
Other current financial liabilities
Other current liabilities
Current tax liabilities (net)
Short-term provisions

Total equity and liabilitics

Note

31

2

4.1
4.2

141
142

15
16

18.1
142
18.2

s
21

22
20

(Rs. in lakhs)

March 31, 2023

March 31, 2022

72,449.63 46,539 64
113415 17.652.86
39,530.68 42,066.29
1,620.26 11521
1,499.65 18 46
25,950.00 .
3,645.19 1387.73
359.45 445 45
4,660.72 6,201 95
391.28 1.016.37
1,51,280.01 1,15443.96
277034 2,405.23
20,809.85 25,209.45
7,639.89 4922.34
2,077.55 1,598.86
1,993,55 2677.71
19.86 0.17
250.47 1,387.89
3.107.59 2,258 30
38,669.10 40,549_95
650.00 650.00
1.90,599.11 1.56,643.91
1,02,530.00 1,02,530.00
(33,821.56) (51,015.69)
68,708.44 51,514.31
32,745.94 25,824.77
52,901.68 52,264.99
64322 646.54
19.74 24.79
86,310.58 78,761.09
4814.97 1,161.16
843 44 795,37
588,56 461.37
23,756.13 18.837.25
247018 698.18
1,743.92 887.96
532.04 -
830.85 527.22
35,580,09 2636851
1.90.599.11 1.56,643.91

The accompanying notes are an integral part of financial statements
As per our report of even date attached
For BSR & Co. LLP

Chartered Accountants
Firm Registration number : 101248 W/W - 100022

wh—
Stddartha Sharma

Partner
Membership number: 118756

Place - Bengaluru
Date: May 31, 2023

For and on behalf of the Board of Directors of
Manipal Hospitals Private Limited (formerly known as Columbia Asia

Huogpitals Private Limilyd)

O'U:

el Agarwal
Director
DIN: 07554053

Director
DIN: 0665282

K-G Volippov
Khadija G Vahora
Company Secretary

Membership number. A37266

Place : Bengaluru
Date : May 24, 2023



Manipal Hospitals Private Limited (formerly known as Columbia Asia Hospitals Private Limited)

Statement of Profit and Loss for the year ended March 31, 2023

Income

Revenue from operations
Other income

Finance income

Total income

Expenses

Purchase of medical consumables and pharmacy items

Changes in inventories of medical consumables and pharmacy items
Employee benefits expense

Finance costs

Depreciation and amortisation expense

Other expenses

Total expenses

Profit before tax

Tax expense

Current tax

Deferred tax

Total tax expense/(credit)

Profit for the year

Other comprehensive income (OCI)

Items that will not be reclassified subsequently to profit or loss:
Re-measurement gain of defined benefit plans

Income tax effect on above

OCI for the year (net of tax)

Total comprehensive income for the year

Earnings per equity share

[nominal value of sharce Rs. 10 (March 31, 2022: Rs. 10))
Basic (Rs.)

Diluted (Rs.)

Significant Accounting policies

(Rs. in lakhs)

Note March 31, 2023 March 31, 2022
23 1,45,683.58 1,20,914.96
24 1,330.55 1,160.56
25 1,503.09 35245

1,48,517.22 1,22,427.97
28,512.98 28,630.74
26 (363.11) (782.60)
27 18,077.34 16,284.50
28 9,966.12 9,133.45
29 8,689.18 6,100.65
30 62,354.02 46,361.63
1,27,234.53 1,05,728.39
21,282.69 16,699.58
17 4,068.26 -
17 69.47 (554.26)
4,137.73 (554.26)
17,144.96 17,253.84
65.70 432,34
(16.33) (108.81) -
49.17 323.53
17,194.13 17,577.37
31
1.67 1.68
1.67 1.68
22

The accompanying notes are an integral part of financial statements

As per our report of even date attached

For BS R & Co. LLP
Chartered Accountants
Firm Registration number : 101248W/W - 100022

ottt

dartha Sharma
Partner
Membership number: 118756

Place : Bengaluru
Date : May 31, 2023

For and on behalf of the Board of Directors of
Manipal Hospitals Private Limited (formerly known
as Columbia Asia Hogpitals Privatg Limited)

Tl

Samegr Agarwal
Director
DIN: 07554053

K£ik jagopal

Director
DIN: 06652382

K. G Vadno g

Khadija G Vahora
Company Secretary
Membership number: A37266

Place : Bengaluru
Date ; May 24, 2023



Manipal Hospitals Private Limited (formerly known as Columbia Asia Hospitals Private Limited)
Statement of Changes in Equity for the year ended 31 March, 2023

(a) Equity share capital*

Equity shares of Rs. 10 each, issued, subscribed and fully paid-up

Balance as at April 01, 2021

Change in equity share capital during the year
Balance as at March 31, 2022

Change in equity share capital during the year
Balance as at March 31, 2023

*Also, refer note 12

(b) Other equity**

Balance as at April 01, 2021

Profit for the year

OCI for the year (net of tax)

Total comprehensive income

Transactions with owners, recorded directly in equity
Contributions by and distributions to owners
Transferred on closure of guarantee

Transferred on account of settlement/closure of the share based
incentive plan

Balance as at March 31, 2022

Profit for the year

OCI for the year (net of tax)

Total comprehensive income

Balance as at March 31, 2023

**Also, refer note 13

(Rs,

in lakhs)

1,02,52.97 268

1,02,530.00

1,02,52,97,268

1,02,530.00

1,02,52,97,268

1,02,530.00

(Rs. in lakhs)

Reserves and Surplus

Securities  Share based Retained Financial Amalgamation Re-measurement Total other equity
premium incentive earnings guarantee  adjustment gain/(loss) on
reserve deficit account  defined benefit plan
24,689.00 541135 (92,473.29) 11.65 (5.911.00) (320.77) (68,593.06)
- - 17,253.84 - - - 17,253.84
- - - - - 32353 323.53
24,689.00 541135 (75,219.45) 11.65 (5,911.00) 2.76 (51,015.69)
= = 11.65 (11.65) - - =
- (5,41135) 541135 - - - -
24,689.00 - (69,796.45) - (5,911.00) 2.76 (51,015.69)
- - 17,144.96 - - - 17,144.96
- - - - - 49.17 49.17
24,689.00 - (52,651.49) - (3,911.00) 51.93 (33.821.56)
24,689.00 - (52,651.49) - (5,911.00) 51.93 (33,821.56)

Note : There are no changes in the accounting policies or prior period events during the current year or previous year.

Below is the nature and purpose of each reserve:

L. Securities premium - Securities premium is used to record the premium received on issue of shares.
2. Share based incentive reserve - Represents the reserve towards the share based incentive programs which was operated by the erstwhile ultimate holding company, International Columbia

US LLC to certain employees and directors of the Company. During the previous year ended March 31,2022, on account of settlement/closure of the share based

acquisition of the company by MHEPL, the reserve was closed and it's transferred to retained earnings,

3. Re-measurement gain/(loss) on defined benefit plan - Represents remeasurement gains / (losses) on defined benefit plans (net of tax).
4. Retained earnings - Refained eamings comprises of prior and current period's undistributed earnings after tax.

5. Financial guarantee - This represents the guarantee pravided by the erstwhile holdin

2022, on account of acquisition of the company by MHEPL, the guarantee got closed,

6. Amalgamation adjustment deficit account - It represents excess of consideration over ca

When there is a surplus in the Statement of profit and loss, this debit can be adjusted against that surplus.

Significant accounting policies (refer note 2.2)

The accompanying notes are an integral part of financial statements

As per our report of even date attached

ForBSR & Co. LLP
Chartered Accountants
Firm Registration number : [01248W/W - 100022

JoH

iddartha Sharma
Partner
Membership number: 118756

Place : Bengaluru
Date : May 31, 2023

For and on behalf of the Board of Directors of
Manipal Hospitals Private Limited (formerly
known as Columbia Ysia Hospitals Privat
A

ﬁ)ik

Director
DIN: 06652382

rarwal
Director
DIN: 07554053

incentive program due to

& Company against the term loans availed by the Company. During the previous year ended March 31,

rying value of net assets (including reserves) in case of common control business combination,

K- G Vahosa

Khadija G Vahora
Company Secretary
Membership number; A37266

Place : Bengaluru
Date : May 24, 2023



Manipal Hospitals Private Limited (formerly known as Columbia Asia Hospitals Private Limited)
Cash flow statement for the year ended 31 March 2023
(Rs. in lakhs)

March 31, 2023 March 31, 2022
A. Cash flows from operating activities
Profit before tax 21,282.69 16,699.58
Adjustments for:
Depreciation and amortisation expense 8,689.18 6,100.65
Bad debts/ advances written off 729.99 541.94
Provision for doubtful debts (net of reversals) 445,44 30.64
Profit on sale of investments in mutual funds (net) (1.091.88) (253.63)
Fair value loss on financial instruments at FVTPL 17.58 (383.93)
Finance income (1.503.09) (352.45)
Finance costs 9.253,26 8,488.31
Operating profit before working capital changes 37,823.17 30,871.11
Movements in working capital :
(Increase) in trade receivables (3,892.98) (811.66)
(Increase)/decrease in loans (19.69) 57.28
(Increase) in other assets (841.62) (1,575.55)
(Increase) in inventories (363.11) (6135.52)
Decrease/(Increase) in other financial assets 969.96 (L,211.29)
[ncrease in trade payables 5,046.07 8,223.99
Increase in provisions 322.19 408.96
Increase/{Decrease) in other liabilities 850.91 (83.05)
Increase/(Decrease) in other financial liabilities 7.07 (922.29)
Cash generated from operations 39,899.97 34,341.98
Income tax (paid)/received (net of refund) (1,994.99) (2,797.13)
Net cash gencrated from operating activities 37,904.98 31,544.85
B. Cash flow from investing activities
Acquisition of property, plant and equipment and intangible assets (14,241.81) (6,444.94)
Loans given to related parties (25,980.00) =
Investment made in bank deposits (having original maturity of more than three months) (1,221.35) -
Maturity of bank deposits (having ariginal maturity of more than three months) 1,016.00 4,737.95
Proceeds from the sale of investments in mutual finds 1,14,481.83 51,643.14
Purchase of investments in mutual funds (1,10,399.12) (74,573.03)
Interest received 29297 295.00
Net cash generated/(used) in investing activities (36,051,48) (24.341.88)
C. Cash flow from financing activities
Proceeds of long-term borrowings 11,491.48 -
Repayment of long-term borrowings (3,966.50) {4,383.61)
Proceeds of borrowings for purchase of vehicle 5205 -
Repayment of borrowings for purchase of vehicle (2.05) -
Interest and processing charges paid (3,301.04) (3,796.04)
Interest and processing charges paid for capital asset bomrowings (1.04) -
Payment of lease obligations - including interest (5.647.71) (4,160.87)
Net cash generated/(used) in financing activities (1.374.81) (12,340.52)
Net increase/(decrease) in cash and cash equivalents 478.69 (5,137.55)
Cash and cash equivalents at the beginning of the year 1,598.86 6.736.41
Cash and cash equivalents at the end of the year (refer note 10.3) 2,077.55 1,598.86

Significant Accounting policies 2.2

Refer Note 41 for Reconciliation of movement of liabilities to cash flows arising from financing activities,
The above Cash flow statement has been prepared under the “Indirect Methiod" as set out in Indian Accounting Standard-7, “Statement of Cash Flows™.

The accompanying notes are an integral part of financial statements

As per our report of even date attached

For BS R & Co. LLP For and on behalf of the Board of Directors of
Manipal Hospitals Private Limited (formerly known as Columbia
Asia Hospitals Prixate Limited)

Chartered Accountants

Firm Registration number : 101248W/W - 100022 ﬁ

iddartha Sharma Sidmeer Agarwal Karthik Rajagopal
Partner Director Director
Membership number: | 18756 DIN: 07554053 DIN: 06652382

Khadija G Vahora
Company Sccretary
Membership number: A37266

Place : Bengaluru Place : Bengaluru
Date : May 31, 2023 Date ; May 24, 2023



Manipal Hospitals Private Limited (formerly known as Columbia Asia Hospitals Private Limited)
Notes to linancial statements for the vear ended March 31, 2023

1

2.1

(a)

(b)

(c)

(d)

(e)

2.2
(a)

Corporate information

Manipal Hospitals Private Limited (formerly known as Columbia Asia Hospitals Private Limited) (the Company) was established in the year 2003 and commissioned its first operating hospital in the year 2005, The
Company is a private limited company incorporated under the provisions of the Companies Act of India, The registered office of the Company is located at Bengaluru. The Company operates through various
Hospitals/Clinics providing Healthcare services in India

Effective 26 October 2021, the name of the company has been changed from Columbia Asia Hospitals Private Limited to Manipal Hospitals Private Limited.
Basis of preparation of the financial statements

Statement of compliance

The fi ial st of the Company have been prepared in accordance with the Indian Accounting Standards {Ind AS) natified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from
lime 1o time) and presentation requirements of Division I1 of Schedule LI to the Companies Act, 2013.

The financial statements are approved for issue by the Company’s Board of Directors on May 24, 2023.
Details of the accounting policies are included in Note 2.2

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is alsa the Company's functional currency. All amounts are in Indian Rupees lakhs except share data and per share data, unless otherwise stated.

Basis of measurement
The financial statements have been prepared on accrual and going concern basis and the historical cost basis except for the following items:

Items Measurement
Cenain financial assets and liabilities Fair value
Net defined asset / liability Fair Value of plan asset less present value of defined benefit obligation

Use of estimates and judgments

In preparing these fi it has made ju . estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
cxpenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

Judgments, assumptions and estimation uncertainties
Information about judgments made in applying accounting policies that have the most significant effects on the amounts recognised in the financial statements is included in the following notes:

Judgements:-

Note 14.2 - Leases and lease classification

Note |5 and 20- Pravisions

Note 17 - Income taxes including deferred tax

Note 6 and 33 - Provision for Income tax and other contingencies

Estimates:-

Note 2.2 (b) and (c) - useful life of property, plant and equipment, intangible assets and right of use assets
Note 52, 10.2, 10.5, 10.6 - Impairment of financials assets

Note 27, 35 - Employee benefits expense, wages and bonus; key actuarial assumptions

Nate 36 - Financial instruments

Measurement of [air values

The Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and liabilities
Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

—Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
~ Level 2: inputs other than quoted prices included in Level 1 that are abservable for the asset or liability, either directly (i.c. as prices) or indirectly {i ¢ derived from prices),
- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses ubservable market data as far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hicrarchy as the lowest level input that is significant to the entire measurement, The Company recognises
transters between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred. Further information about the assumptions made in measuring fair values is included in the
note 36 — financial instruments.

Summary of significant accounting policies

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/nan-current classification. An asset is treated as current when it is:
- Expected to be realised or intended to be sold or consumed in the nonnal operating cycle,
- Held primarily for the purpose of trading
- Expected to be realised within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
All other assets are classified as non-current.

A liability is treated as current when :

- Itis expected 1o be settled in the normal operating cycle

= Itis held primarily for the purpose of wading

- Itis due to be settled within twelve months after the reporting period, or

= There is no unconditional right to defer the settlement of the liability for at least twelve months afler the reporting period.
The Company classifies all other liabilities as non-current

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified twelve months as its operating cycle.

7~




Manipal Hospitals Private Limited (formerly known as Columbiu Asia Hospitals Private Limited)
Notes to financial statements for the vear ended March 31, 2023

(k) Property plant and equipment
Property, plant and equipment including capital work in progress is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. The cost comprises purchase price, import duties, cost of
replacing part of the plant and equipment, borrowing costs if the recognition criteria are met and directly attributable cost of bringing the asset to its |ocation and condition necessary For the intended use, Any trade
discounts and rebates are deducted in amiving at the purchase price. When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the cammying amount of the plant and equipment as a replacement if the recognition criteria are satistied. All other repair and
maintenance cosls are recognised in statement of profit and loss as incurred. The present value of the expected cost for the decommissioning of an asset afier its use is included in the cost of the respective asset if the
recognition criteria for a provision are met
An item of property, plant and equipment and any significant pant initi ally ised is d ised upon disposal or when no future economic benefits are expecled from its use or disposal. Any main or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the income statement when the asset is derecognised.
Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the company and the cost of the item can be measured reliably.
Property, plant and equipment under installation or construction as at the balance sheet date is shown as capital work-in-progress and the related advances are shown as under Non current assets.
Depreciation is calculated on a straight-line basis over the estimated useful lives of the assers as follows:
Category of assets Useful life estimated by management Useful life as per Schedule 11
Building 23 - 30 years 30 years
Leaschold improvements Lease term NA
Equipment’s 13 years 10 - 15 years
Electrical installations 7 years 10 years
Fumiture and fixtures 7 years 10 years
Other fixtures (included in Building) 2 years 10 years
Computers 3 years 3 -6 years
Vehicles 3-7 years 6 - 10 years
Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (up to) the date on which asset is ready for use (disposed of),
Second hand assets are depreciated over the estimated useful life as per technical estimates.
Leasehald land/Leasehold improvements/Leasehold Building are depreciated aver the primary lease period or useful life, whichever is shorter, on a straight-line basis.
The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.
The management has estimated, supported by technical assessment, the useful life of the category of assets, which are lower than those indicated in Schedule I to the Companies Act, 20 13. The management believes
that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely to be used.

(3] Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is their fair value at the date of acquisition. Following initial recognition,
intangible assets are carried at cost less accumulated amontization and accumulated impairment losses, if any.

The useful lives of imangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised aver the useful economic life and assessed for impainnent whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite uscful life are reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic
benetits embodied in the asset are considered to modify the amorisation period or method, as appropriate, and are treated as changes in accounting esti The amortisation expense on i ible assets with finite
lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Inangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or at the cash-generating unit level. The assessment of indefinite life is reviewed annually 1o
determine whether the indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss
when the asset is derecognised.

on intemally generated goodwill

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates. All other expenditure, including
and brands, is recognised in profit or loss as incurred.

A summary of amortization policies applied 10 the Company’s intangible assets is as below:

Category of assets Useful life estimated by management
Computer software - application 3-5 years
Computer software - generic 1 year
With effect from April 1, 2020, based on technical evaluation, the Company had revised the estimated useful life of certain categories of property, plant and equipment’s and intangible assets. The change in accounling
estimate is applied prospectively in accordance with IND AS 8, 'Accounting policies, ch ges in ing esti and errors” and had an impact on the depreciation expense. The financial impact due to change in

estimate is given below:

(Rs. in lakhs)

{Dccrease)/ increase in depreciation

Yesreding and amortisation charge
March 31, 2021 253.38
March 31, 2022 (452561)
March 31, 2023 (972.26)
March 31, 2024 (560.60)
March 31, 2025 (526.10)
March 31, 2026 (742.46)
March 31, 2027 (676.91)
March 31, 2028 (621.18)
March 31, 2029 (451.18)
March 31, 2030 (410.40)
March 31, 2031 to March 31, 2040 (4,660.35)
March 31, 2041 1o March 31, 2050 232373
March 31, 2051 to March 31, 2060 4,13298
March 31, 2061 to March 31, 2070 3,061.19
March 31, 2071 to March 31, 2080 304.77




Manipal Hospitals Private Limited (formerly known as Columbia Asia Hospitals Private Limited)
Notes to financial statements for the vear ended March 31, 2023

)

(e)

n

(®

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. Ifany indication exists, or when annual impainment lesting for an asset is required, the Company estimates the
assel's recoverable amount. An assel’s recoverable amount is the higher of an asset's or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. The recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from ather assets or groups of assets, Where the carrying amount of an asset or CGU exceeds its recoverable amount,
the asset is considered impaired and is written down (o its recoverahle amount

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs of disposal, recent market transactions are taken into account, If no such transactions can be identified, an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the Company's CGUs to which the individual assels are allocated. These budgets
and forecast calculations generally cover a period of five years. For longer periads, a long term growth rate is caleulated and applied to project future cash flows till perpeluity.

Impairment losses of continuing operations, including impairment of inventories, are recognised in the statement of profit and loss.

For all assets, an assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the
Company estimates the asset's or CGU's recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount
since the last impairment loss was recognised. The reversal is limited so that the carmrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined,
net of depreciation, had no impairment loss been recognised for th asset in prior years, Such reversal is recognised in the statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment losses no longer exist or hawe decreased. If such indication
exists, the Company estimates the asset's or CGU's recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to determinc the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited so that the camrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the statement of profit and loss.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as pant of the cost of
the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrawing costs

Leases

A contract is, or contains, a lease if the contract canveys the right to control the use of an identified asset for a peried of time in exchange for consideration.

Company as a lessec

The Company accounts for each lease component within the contract as a lease separately from non-lease components of the contract and allocates the consideration in the contract to each lease component on the basis
of the relative stand-alone price of the lease component and the aggregate stand-alone price of the non-lease components

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date. The cost of the right of-use asset measured at inception shall comprise of
the amount of the initial measurement of the lease liability adjusted for any lease payments made at or before the commencement date less any lease incentives received, plus any initial direct costs incurred and an
estimate of cosls to be incured by the lessee in dismantling and removing the underlying asset or restoring the underlying asset or site on which it is located. The right-of-use assets is subsequently measured at cost less
any accumulated depreciation, accumulated impairment losses, if any and adjusted for any re-measurement of the lease liability. The right-of-use assets is depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right-of-use assets are determined on the same basis as those of property, plant and equipment. Right of
use assets are tested for impairment whenever there is any indication that their carrying amounts may not be recoverable. Impairment loss, if any, is recognised in the statement of profit and loss

The Company measures the lcase liability at the present value of the lease payments that are not paid at the commencement date of the lease or transition to Ind AS 116 “Leases”, whichever earlier, The lease payments
are discounted using the interest rate implicit in the lease, if that rate can be readily determined. [f that rate cannot be readily determined, the Company uses incremental borrowing rate. For lcases with reasonably similar
characteristics, the Company, on a lease by lease basis, may adopt either the incremental borrowing rate specific to the lease or the incremental borrowing rate for the portfolio as a whole The lcase payments shall
include fixed payments, variable lease payments, residual value guarantecs, exercise price of a purchase option where the Company is reasonably certain to exercise that option and payments of penalties for terminating
the lease, if the lease term reflects the lessee exercising an optian to terminate the lease. The lease liability is subsequently re-measured by increasing the carrying amount to reflect interest on the lease liability, reducing
the carrying amount to reflect the lease payments made and re-measuring the carrying amount to reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease payments. The Company
recognises the amount of the re-measurement of lease liability due to modification as an adjustment to the right-of-use asset and statement of profit and loss depending upon the nature of modification. Where the
carrying amount of the right-of-use assel is reduced to zero and there is a further reduction in the measurement of the lease liability, the Company recognises any remaining amount of the re-measurement in statement of
prafit and loss.

The Company has elected not 1o apply the requirements of Ind AS 116 Leases to short term leases of all assets that have a lock in lease term of 12 months or less, except where it anticipates renewals and leases for
which the underlying asset is of low value. The lease payments associated with these leases are recognised as an expense on a straight-line basis over the lease term

Financial Instruments

A financial instrument is any contract that gives rise 10 a financial asset of ane entity and a financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement
Financial assets are classificd, at initial recognition, as subsequently measured at amortised cost, fair value through other comprehensive income (OCI), and fair value through profit or foss.

The classification of financial assets at initial recognition depends on the financial asset’s cor | cash flow ch istics and the Company's business model for managing them. With the exception of trade
receivables that do not contain a significant financing component or for which the Company has applied the practical expedient, the Company initially measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs, Trade receivables that do not contain a significant financing component or for which the Company has applied the practical expedient are
measured at the transaction price determined under Ind AS 115, Refer to the accounting policies in section (i) Revenue from contracts with customers

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)' on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level, Financial assels with cash flaws that are not SPPI are classified and measured at fair value through profit or loss,
irrespeciive of the business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to generate cash flows. The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held within a business model with the objective to hold financial assets in order 1o collect
contractual cash flows while financial assets classified and measured at fair value through OCl are held within a business model with the cbjective of both holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the markeplace (regular way trades) are recognised on the trade date, i.e., the date that
the Company commits ta purchase or sell the asset.
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Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

i) Financial assets at amortised cost (debt instruments)

i) Financial assets at fair value through ather comprehensive income (FVTOCI) with recycling of cumulative gains and losses (debt instruments)
iii) Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon derecognition (equity instruments)
iv) Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments)

A “financial asset” is measured at the amontised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is 1o hold assets for collecting contractual cash flows, and

b) Contractual tenms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPP1) on the principal amount outstanding.

This category is the most relevant 10 the Company. After initial measurement, such financial assels are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated
by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from
impairment are recognised in the profit or loss. The Company's financial assets at amortised cost includes trade receivables. For more information on receivables, refer to Note 10.2,

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes in fair value recognised in the statement of profit and loss

Embedded Derivatives

A derivative embedded in a hybrid contract, with a financial liability or non-financial host, is separated from the host and accounted for as a separate derivative if: the economic characteristics and risks are not closely
related to the host; a separate instrument with the same terms as the embedded derivative would meet the definition of a derivative; and the hybrid contract is not measured at fair value through profit or loss. Embedded
derivalives are measured at fair value with changes in fair value recognised in profit or loss. Reassessment only occurs if there is either a change in the terms of the contract that significantly modifies the cash Nows that
would otherwise be required or a reclassification of a financial asset out of the fair value through profit or loss category.

Derecognition

A financial assct (or, where applicable, a part of a financial asset or part of a group of similar financial assels) is primarily derecognised (i.¢. removed from the Company's balance sheet) when:

i) The rights to receive cash flows from the asset have expired, o

i) The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-through'
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risk's and rewards of the asset, but
has transferred control of the assct.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the assel, the Company continues 1o recognise the transferred asset to the extent of the
Company's continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that
the Company has retained.

Conlinuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original camrying amount of the asset and the maximum amount of consideration that the C pany
could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Company expects to receive, di d at an approximation of the original effective interest rate. The expected cash lows will include cash Hows from the
sale of collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit risk since initial recognition, ECLs are provided for credit losses that result from default events that
are possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irespective of the timing of the default (a lifetime ECL).

For trade receivables and other financial assets, the Company applies a simplified approach in calculati g ECLs. Therefore, the Company does not track changes in credit risk, but instead recognises a loss allowance
based on lifetime ECLs at each reporting date. The Company has established a provision matrix that is based on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the
ecanonic environment.

The Company considers a financial assel in default when contractual payments are 50 days past due. However, in cerain cases, the Company may also consider a financial asset to be in default when internal or external
information indicates that the Company is unlikely 10 receive the outstanding contractual amounts in full hefore taking into account any credit enhancements held by the Company. A financial asset is written off when
there is no reasonable expectation of recovering the contractual cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities arc classified, at initial recognition, as financial liabilities a1 fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge,
as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs
The Companys financial liabilities include trade and other payables, loans and borrowings including bank overdrafis and financial guarantee contracts.
Subsequent measurement

For purpases of subsequent measurement, financial liabilities are classified in two categories:

» Financial liabilitics at fair value through profit or loss
+ Financial liabilities at amortised cost (loans and borrowings)
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Financial liabilities at fair value through profit or loss
Financial liabiities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the puspose of repurchasing in the near term. This category also includes derivative financial instruments enteresd into by the Company that are
not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classificd as held for trading unless they are designated as effective hedging instruments,

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upan initial recognition at fair value through profit or loss are designated as such at the iniual date of recognition, and only if the criteria in Ind AS 109 are satisficd. For liabilities
designated as FVTPL, fair value gains/ losses auributable to changes in own credit risk are recognized in OCI. These gains/ losses are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity, All other changes in fair value of such liability are recognised in the statement of profit and loss. The Company has not designated any financial [ability as at fair value through
profit or loss.

Financial liabilities at amortised cost (Loans and borrowings)
This is the category most relevant 1o the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in
profit or loss when the liabilities are derecagnised as well as through the EIR amartsation process.

Amortised cost is calculated by taking into account any discount ar premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as fimance costs in the statement of
profit and loss.

This categary generally applies 1o borrowings.

Derecoguition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expircs. When an existing financial liability is replaced by anather from the same lender on substantially differem
terms, or the tenns of an existing fiability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difTerence in the
respective camying amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a
net basis, ta realise the assets and settle the liabilities simultancously.

Inventories

Inventaries of pharmacy items and medical consumables are valued at lower of cost or net realizable value. Cost of these inventories comprises of all costs of purchase and ather costs incurred in bringing the inventories
to their present location after adjusting for Goods and Services Tax (GST) wherever applicable, applying the first in first out basis

Net realisable value is the estimaled selling price in the ordinary course of business, less estimated costs o be incurred to make the sale. Adequate provision is made for slow moving, non-moving and expired inventory,
as determined necessary. The comparison of cost and net realizable value is made on an item by item basis.

Non-current assets or disposal group held for sale .
Non-current assets, or disposal groups comprising assels and liabilities, are classified as held for sale if it is highty probable that they will be recovered primarily through sale rather than through continuing use.

Such assets, or disposal groups, are generally measured at the lower of their carrying amount and fair value less costs to sell

Any impairment loss on a disposal group is allocated first to goodwill, and then to the remaining assets and liabilities on a pro rata basis, excepl that no loss is allocated 10 inventories, financial assets, deferred tax
assets, employee benefit assets, investment property or biological assets, which continue to be measured in accordance with the Group's other accounting policies. Impairment losses on initial classification as held for
sale or held for distribution and subsequent gains and losses on remeasurement are recognised in profit or loss. Once classified as held for sale, intangible assets, property, plant and equipment and investment properties
are no longer amortised or depreciated, and equity- accounted investee is no longer equity accounted

Non-current assets classified as held-for-sale and the assets of a disposal group classificd as held for sale are presented separately from the other assets in the balance sheet. The liabilities of a disposal group classified as
held for sale are presented separately from other liabilities in the balance sheet

Revenue recognition

Revenue from contracts with customers is recognised as per Ind AS 115, "Revenue from contract with customers”, when control of the goods or services are transferred 1o the customer at an amount that reflects the
consideration to which the Company expecls to be entitled in exchange for those goods or services, taking into consideration defined terms of payment and excluding taxes or duties collected on behalf of the
govemment,

Disaggregation of revenue
The Company disaggregates revenue into revenue from rendering hospital services, pharmacy sales and other operating income, The Company believes that this disaggregation best depicts how the nature, amount,
timing and uncertainty of Company's revenues and cash flows are affected by industry, market and other economic factors.

The specific recognition criteria described below must also be met before revenue is recognised:

Operating Inconre

Revenue from Hospital services is recognised as and when the services are performed, unless significant future uncertainties exists, while revenue from sale of pharmacy items is recognised when the control of the
goods have passed to the buyer, usually on delivery of the goods. The Company assesses the distinct performance obligations in the contract and measures to at an amount that reflects the consideration it expecis to
receive, net of Goods and Services Tax and adjusted for discounts and concessions

Tnterest Income

For all debt instruments measured at amortised cost, interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the
expected life of the financial instrument or a shorter period, where appropriate, to the gross camrying amount of the financial asset or ta the amortised cost of a financial liability, When calculating the effective interest
rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example, prepayment, extension) but does nol consider the expected credit losses. Interest
income is included in finance income in the statement of profit or loss.

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the applicable interest rate. Interest income is included under the head “finance incomne” in the statement of profit
and loss.

Contract balances

Unbhilled revenne

A conlract asset is the right to consideralion in exchange for goods ar services transferred 1o the customer. The Company based on the contractual terms and past experience determines the performance obligation
satisfaction over time. Unbilled revenue is recognised for the service rendered where patients are not discharged and final invoice is not raised for the service.

Tradg receivables
A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e, only the passage of time is required before payment of the consideration is due). Refer to accounting policies of
financial assets in section (i) Financial i ~ initial recognition and sub

L
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Contract liabilitics

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration from the customer. If a customer pays consideration before the Company transfers
goods or services to the customer, a contract liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs its
obligation under the contract.

Foreign currencies

llems included in the financial statements of the Company are measured using the currency of the primary economic environment in which the entity aperates (i e the “functional currericy”). The Company's financial
statements are presented in INR, which is also the Company's functional and presentation currency.

Transactions end balances

Foreign currency transactions are recorded on initial recognition in the functional currency using the exchange rate prevailing at the date of the transaction. However, for practical reasons,, the Company uses an average
rate if the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilitics denominated in foreign currencies are translated at the functional currency spot rates ol exchange at the reporting date
Exchange differences arising on the setdement or translation of monetary items are recognised in the statement of profit or loss.
Retirement and other employee benefits

Retirement benefit in the form of Provident Fund and Pension Fund are defined contribution schemes. The Company recagnizes contribution payable to the schemes as an expense, when an employee renders the related
service, The Company has no obligation, other than the contribution payable 10 the fund

The Company operates a defined benetit plan for its employees for gratuity. The costs of providing benefits under this plan is determined on the basis of actuarial valuation at each year end using the projected unit credit
method.

Remeasurements, comprising of actuarial gains and losses, excluding amounts included in net interest on the net defined benefit liability (cxcluding amuunts included in net interest on the net defined benefit liability),
are recognised immediately in the balance sheet with a corresponding debit or credit to refained camings through OCH in the periad in which they occur. Remeasurements are not reclassified to the statement of profit and
loss in subsequent periods.

Past service costs are recognised in the statement of profit or lass on the carlier of:
- The date of the plan amendment or curtailment and
- The date that the Company recognises related restructuring costs

Interest is calculated by applying the discount rate to the defined benefit liability. The Company recognises the follewing changes in the defined benefit obligation as an expense in the staternent of profit and loss:
(i) Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements; and
{ii) Interest expense

Accumulated leave, which is expected 10 be utilized within the next 12 months, is treated as short-term employee benefit. The Company measures the expected cost of such absences as the additional amount that it
expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benetit for rement purposes. The Company presents the entire leave as a current liability in the
balance sheet, since it does not have an unconditional right to defer its settlement beyond 12 months after the reponing date.

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation autherities in accordance with the Income Tax Act, 1961 enacted in India. The tax rates and 1ax
laws used to compute the amounts are these that are enacted or subswandvely enacted, at the reporting date. Current income tax relating to items recognised outside the statement of profit and loss is recognised outside
the statement of profit and loss (cither in OCI or in equity). Current lax items are recognised in correlation 1o the underlying transaction either in OCI or directly in equity. M: periodically eval positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their camying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences except:

- where deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects ncither the accounting profit
nor taxable profit or loss.

= In respect of taxable temporary differences associaled with investments in subsidiaries, associates and interests in joint ventures, when the iming of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible wemporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised, except:

- When the deferred tax assel relating to the deductible temparary difference arises from the initial recognition of an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss

= In respect of deductible temporary diff s associated with investments in subsidiaries, associates and interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reperting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or pant of the deferred tax
assel to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on tax rates {(and tax laws) that have been enacted or
substantively enacted at the reporting date,

Deferred tax relating to items recognised outside the statement of profit or loss is recognised outside the statement of profit or loss (either in OCI or in equily). Deferred tax items are recognised in correlation to the
underlying transaction cither in OCI or directly in equity,

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set-ofT current tax assets against curreat tax liabilities and the deferred taxes relate to the same taxable entity and to the same
taxation authority.

Earnings Per Share (EPS)

Basic EPS amounts are calculated by dividing the net profit/{loss) for the year atiributable to equity shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of equity
shares outstanding during the year. The weighted average number of equity shares outstanding during the year is adjusted for events such as bonus issue, banus element in a rights issue, share split, and reverse share split
(consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted eamings per share, the net profit/{loss) for the year attributable 10 equity sharcholders and the weighted average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares.
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Basic eamings per share is computed using the weighted average number of equity shares outstanding during the period adjusted for treasury shares held. Diluted eamings per share is computed using the weighted-
average number of equity and dilutive equivalent shares outstanding during the period, using the treasury stock method for optians and warrants, except where the results would be antidilutive

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that an cutflow of resources embodying economic benefits will be required to setle the
obligation and a reliable estimate can be made of the amount of the obligation. Where the Company expects some or all of a provision to be reimbursed, for example under an insurance cantract, the reimbursement is
recognized as a separate asset but only when the reimbursement is virtually certain. The expense relating to any provision is presented in the statement of profit or loss net off any reimbursement.

IF the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recoynised as a finance cost. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

Decommissioning liability

The Company records a provision for decommissioning costs to dismantle and remove the leasehold improvements from the leased premises. Decommissioning costs are provided at the present value of expected costs
to seltle the obligation using estimated cash flows and are recognised as part of the cost of the particular asset. The cash flows are discounted at a current pre-tax rate that reflects the risks specific to the
decommissioning liability. The unwinding of the discount is expensed as incurred and recognised in the statement of protit and loss as a finance cost. The estimated future costs of decommissioning are reviewed
annually and adjusted as appropriate. Changes in the estimated future costs or in the discount rate applied are added to or deducted from the cost of the asset

Onerous contracts

A contract is considered to be onerous when the expected economic benefits 1o be derived by the Company from the contract are lower than the unavoidable cost of meeting its obligzations under the contract. The
provision for an onerous contract is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing with the contract. Before such a provision is made,
the Company recognises any impairment loss on the assets associated with that contract,

Contingent liabilities

A contingent liability is a possible obligation thar arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized because it is not prabable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there
is a liability that cannot be recognized because it cannot be measured refiably. The Company does not recognize a contingent liability but discloses its existence in the financial statements unless the possibility of an
outflow of resources embodying economic benefits is remote.

Contingent liabilities and commitments are reviewed by the management at each balance sheet date.

Cash and cash equivalents

Cash and cash equivalentin the balance sheet comprise cash at banks and on hand and short-term depasits with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the
Company’s cash management.

Segment accounting policies

Operating segment are reported in a manner consistent with the intemal reporting provided to the Chief Operating Decision Maker ("CODM"). The Board of Directors of the Company has been identified as the Chief
Operating Decision Maker, (refer note 38 on segment reporting).

Caorporate Social Responsibility (CSR) expenditure

CSR expenditure as per provisions of section 135 of Companies Act, 2013 read with The Companies {Corporate Social Responsibility Policy) Rules, 2014, is charged to the statement of profit and loss as an expense as
and when incurred.

Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or
payments. The cash flows from operating, investing and financing activities of the Company are segregated. Bank overdralis are classified as part of cash and cash equivalent, as they form an integral part of an entity's
cash management,

Share capital
(i) Equity shares

Incremental costs directly atributable to the issue of equity shares are recognised as a deduction from equity. Income tax relating 1o transaction costs of an equity transaction is accounted For in accordance with Ind AS
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Standards issued but not effective

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Amendment Rules, 2023 dated March 31, 2023 to amend the following Ind AS which are effective from April 01, 2023,
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(i) Definition of Accounting Estimates - Amendments to Ind AS 8

The amendments clarify the distinction between changes in accounting estimates and changes in accounting policies and the correction of errars. It has also been clarified how entifies use measurement techniques and
inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after April 01, 2023 and apply to changes in accounting policies and changes in accounting estimates that occur on or after the start of that
period.

The amendments are not expected to have 2 material impact on the Company’s financial statements
(ii) Disclosure of Accounting Policies - Amendments to Ind AS [

The amendments aim to help entilies provide accounting policy disclosures that are more useful by replacing the requirement for entities to disclose their “significant’ accounting policies with a requirement to disclose
their ‘material’ accounting policies and adding guidance on how entities apply the concept of materiality in making decisions about accounting policy disclosures :

The amendments to Ind AS [ are applicable for annual periods beginning on or afier April 01, 2023. Consequential amendments have been made in Ind AS 107

The Company is currently revisiting their accounting policy information disclosures to ensure consistency with the amended requirements.

(iii) Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to Ind AS 12

The amendments narrow the scape of the initial recognition exception under Ind AS 12, so thatit no longer applies to transactions that give rise to equal taxable and deductible temporary differences.

The amendments should be applied to ransactions that occur on or afier the beginning of the earliest comparative period presented. In addition, at the beginning of the earliest comparative period presented, a deferred
tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should also be recognised for all deductible and taxable temporary differences associated with leases and decommissioning

obligations. Consequential amendments have been made in Ind AS 101, The amendments to Ind AS 12 are applicable for annual periods beginning on or after April 01, 2023

The Company is currently assessing the impast of the amendments.
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Manipal Hospitals Private Limited (formerly known as Columbia Asia Hospitals Private Limited)
Notes to financial statements for the year ended March 31, 2023

4.2 Other Intangible assets
(Rs. in lakhs)

Other intangible assets

Computer software

Cost

At April 01,2021 2,717.00
Additions 4.93
Disposals -
At March 31, 2022 2,721.93
Additions 1,884.20
Disposals -
At March 31, 2023 4,606.13
Amortisation

At April 01, 2021 2,516.72
Charge for the year 90.00
Disposals -
At March 31, 2022 2,606.72
Charge for the year 379.15
Disposals -
At March 31, 2023 2,985.87
Net book value

At March 31, 2022 115.21
At March 31, 2023 1,620.26

Y




Manipal Hospitals Private Limited (furmeriy known as Columbia Asia Iospitals Private Limited)
Notes ta financial statements for the vear emied March 31, 2023

5 Non-current financial assets
5.1 Investmenis® (R, in lukhs)
No of units Amouris
March 31, 2023 March 31, 2022 March 31, 2023 Mrch 31, 2022
. — A2t e, Orch L3033 0 0 0 March31,2023 20 2 March 31,2023
A) [nvestments at fair vahue through Profit and Loss
ICICI Comporate Bond Fund Dircet Growth - 75,100 - 1BAG
Bandhan Crisil Gilt 2028 Index Fund Direct Growth 10234712 - 112063 -
Bandhan Crisil IBX Gilt June 2027 Index Fund Direct Plan 31.70.747 - 379.02 -
1,499.65 14.46
Information about the company s expasure to credit and market risks, and fair value measurement, is included in Note 36 & 37
* Refer note 14,1 for details of Iivestmients pledged as security for borrowings.
5.2 Loans (Unsccured consiered good unless atherwise statei)
{Rs. in lakhs)
March 31, 2023 Murch 31, 2023
Inter Corporate Deposit given to related partics 27,112,753 -
Less: Iterest accrued o iiler corporate deposits to related parties - disclosed under Other nou-current fimancial assets (1.133.75) 25
15,9800 -
£.2.1 Term of the loan as given below:
Name af the lnance Rate of Interest Repavment Secured/ unsceured March 31, 2023 Movement during the vear March 31, 2022
Manipal Hospitals (Dwarka) Private Limited
Inter Corporate Depesit 10.00% Thirty-Six months Unsecured 25,280.00 25.980.00 -

The intercorporate deposit s been nade available for the purpose of meeling its general corporale requirements,
Provisions of section [¥6 of the Companics Act. 2013, except sub section ( 1). are not applicable. as the Conpany is engaged in Ui business of providing infrastructural facilitics as specified in Schedule VI of the Comnpanics Act. 2013.

53 Other non-current financial asscts (Secured considered good unless otherwise stated)

{Ra, in lakhs)
March 31, 2023 March 31, 2023
Deposits with banks duc to mature afler twelve months from the reporting date® L1016 22065
Intcrest accrued on inter corporate deposits to related parties 113275 %
Secunity deposits 1402 28 LI6GT 0K
3,645.19 LIH7.73
*ltincludes margin norey deposits of Rs 1, 110,16 lakls (March 31, 2022: Rs 220.65 lakhs) with banks as debi service reserve account and deposils given as security for obtaining bank guarantees
6 Income tax assets (net)
{Rs. in lakhs)
March 31, 2023 March 31, 2022
Income tax assets (net of provision for income tax) 4.660.72 6,201.95
4,660.72 6,201.95
7 Other non-current assets (Unsecured considered good unless atherwise stated)
(Rs. in lakhs)
March 31, 3623 March 31, 2022
Capital advances
Considered sood 146 952.05
Considered doubtful 1,787.99 1.787.99
62 2.740.04
Provision for doubtful capital advances ( .09) (1.787.99)
33463 952.05
Prepaid expenses 5665 64 32
391.28 1,006.37
8 Assets held fur sale (Rs. in Lakhy)
March 31, 2023 March 31, 2022
Land 650.00 630 (H)
650,04 650.00
(8.1) Land held for sale pertains 1o land situated at Meerut Rs.650 lakhs (March 31, 2022 Rs.630 Eakhs)
9 Inventories (valued at lower of cost and net realizable value)
(R, in lalhs)
March 31, 2023 March 38, 2022
Plarmacy items 1.174.63 941,66
Medical consumables 159571
2,770.34
Refer note 1.1 for details of Imentorics pledged as security for borrowings
10 Current financial assets
1.1 Investments
(Rs. in lakhs)
No of units Amounts
March 31, 2013 March 31, 2022 March 31, 2023 March 31, 2022
Invesiments in mutual funds {guoted)*
ABSL CRISIL IBX AAA Jun 2023 Index Dircet Growth 29545757 - 3Ll #
Nippon India Nifty SDL Plus G-Scc Jun 2028 49.99.750 - 51282 -
DSP Low Duration Fund Direct Growth 70,44,786 53 1.219.77 -
Axis Moncy Manager Fund Direct Growih - 102,375 - 117914
DSP Savings Fund Direct Growth 1761468 - R10.07 -
SBI Savings Fund-Growth 45.29.679 - 1.701.86 -
ICICI Liquid Fund Diirect Granth 286,140 - 953.38 -
Nippen India mmf 14326 - 508.21 -
ICICI Overnigin Fuud Direet Grawth 16,763 - 202.57 -
Nippon Liquid Furd Direct Growth 14,603 - 814,27 -
ABSL MMF Direct Growtly B.84.259 1343.257 2.795.97 4.015.13
ABSL Corporntc Bond Fund Direct Growth - 20,26.897 - LB48.64
HDFC Corparnte Band Fund Direct Growth - 1L.61.97.261 - 4.289.26
HDFC Low Duration Fund Direct Growth - 2220327 - 110346
TATA Banking & PSU Fund Dircct Growih - TBED.603 - 936.07
ICICI SAVINGS Funds Diirect Growth - 413,746 - 1LE11.02
ICICI Comorate Bond Fund Dircct Growth 1.04,78,954 5.058.80 2,576.39
ICICI MMF Dircct Growth 456,822 1,023.51 140196
Bandhan Comporate Bond Fund - Dircet Growth 1.66.97.558 107.07 267832
Bandhan Bauking & PSU Direct Growth 77.71,058 2991404 1660.63 610.22
Bandhan Crisil IBX Gilt June 2027 Index Fund Direct Plan 3.59,965 3830712 3931 404.68
SBI floating Rate Debt Direct Growth - 1.33.69.419 - 142410
Nippon India Floating Rate Fund - 26,99.900 - LO19.06
Investments at fair vahue through Profit and Loss 20.809.85 2529915

*Infornntion about the company s exposure to eredit and market risks. and fair value measurement, is included in Note 36 & 37




Manipal Hospitals Private Limited (formerly knawn as Columbiac Asia Hospitals Private Limited)

Notes ta financial statements for the vear ended March 31, 2023

10.2

1.3

1.4

0.6

Trade receivables (Unsecured considered good unless otherwise stated)

(Rs. in lakhs)
Considered pood
Credit impaired 1 486 57 L072.61
2.126.46 5.994.95
Less: Allowance for bad and doubtful debts (148637 {L072.61)
7,639.89 4,922 34
Refer vote 4.1 for details of Trade receivables pledged as security for borrowings.
(10.2.1) There are no trade receivables which bave significant increase in credit risk.
€10.2.2) Aucing for trade receivables and unbilled revenue due froni transaction date for cach of the category is as follows:
Ax at 31 March 2023
Particulurs Outstanding for fallowinyg perineds from due date of pavment
Not due* Less than 6 Months | 6 months - 1 vear 1-2 vearx 2-3 vears More than 3 vears Total
Uundisputed Trade Reccivables - considered good 357807 2010.31 3151 - = - 7.639 89
Undisputed Trade Receivables = which hove significant - - - - - - -
increase in credit risk
Undisputed Trade reccivable - credit impaired 1137 35149 1.070.73 3298 - = 1,486 57
Dispined Trade reccivables - considered 2ood - - - - - - =
Disputed Trade receivables - which have significant - - - - - - -
increase in credit risk
5589.44 2.361.80 1,122.24 52.9% - - 9,126.46
* includes unbilled revenue of Rs 910,42 lakhs (March 31, 2022: 63738 lakhs) as considered pood.
As at 31 March 2022
Particulars Unbilled revenue Outstanding for fallowing periods from due date of payment
Naot iue Less than 6 Muonths | 6 months - | vear 1-1 vears 2-3 veary More than J vearx Total
Undisputed Trade Receivables - cotsidered good 63738 3.786.23 49089 0.00 403 381 492234
Undi: d Trade Recen = which lave signifi - 5 . -
increase in credit risk - - -
Undisputed Trade reccivable - credit impaired - 441,90 509.18 12153 - - 1072 61
Disputed Trade receivables - considered 2oad - - - - - - -
Dispuied Trade receivables - which have significant - - - - m € -
increase jn credit risk
Disputed Trade receivables - credin impaired - - - - - - -
Total 637.38 4,228.13 1.000.07 §21.53 4.03 3.81 5,994.95 |
Cash and cash equivalents
(Rs. in lakhs)
March 31, 2023 March 31, 2022
Balances with banks:
= On current accounts 102118 1.543.72
Cashon hand ? 55.37 55.14
Total cash and cash equivakents 207755 1,598.86
Bank balinces ather than cash and cash equivalents above
(Rs. in lakhs)
March 31, 2023 March 31, 2022
Bank deposits duc to matuce within twelve months from the reporting datc® 1.993.35 2677.71
1,993.35 2677.71
* It includes margin money deposits of Rs 1993.55 lakhs (March 31, 2022: Rs 2.677.71 lakhs) with banks through deposils given as security for oblaining bank guaranices
Loans (Unsecured considered gond unless atherwise stated)
(Rs. in lakhs)
March 31, 2023 March 31, 2022
Loans 10 employ ces 19.86 017
19.86 0.17
Other current financial assetx (U d considered good unless otherwise stated)
(R, in Lakhs)
March 31, 2023 Muarch 31, 2022
Inierest accrued on fixed deposits 91.31 -
Other receivables® 10,34 L138.58
Security deposils - ST 142.82 249.01
15047 1IET.HY
* includes receivables from related partics {refer notc 32)
Other current assets (U d good unless oth ise stared)
Rs. in lakhs)
March 31, 2023 March 31, 2022
Prepaid expenses 18 182.86
Advances lo supplicrs 972.66 1.637.64
Balince with government awthorities 1.949.35 437.80
3,107.59 2,258.30

(This space has been (ntentionaily lefi blamk)
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13.4

for the vear ended March 31, 2023

Equity Share capital

(Rs. in lakhs)

March 31,2023 March 31, 2022
Autherised shares (Nos.)
1,104,950,000 (March 31, 2022: [,104,950,000) Equity shares of Rs. 10/- each 1,10,495.00 1.10,495.00
Issued, subscribed and fully paid-up shares (Nos.)
1,025.297,268 (March 31, 2022: 1,025,297.268) Equity Shares of Rs. 10/- each 1,02,530.00 1.02,530.00
Total issucd, subscribed and fully paid-up share capital 1,02,530.00 1,02,530,00

Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting year:

March 31, 2023 March 31, 2022
Nos. (Rs. in lakhs) Nos. [Rs. in lakhs)
At the beginning of the year 1,02,52,97,268 1,02,53000 1,02,52,97,268 1,02,530.00
Add : Issued during the year - . & -
At the end of the year 1,02,52.97.268 1,02,530.00 1,02,52.97,268 1,02,530.00

Terms/rights atlached to equity shares

The Company has only one class of equity shares having par value of Rs. 1@ per share. Each holder of equity shares is entitled 1o one vote per share, The Company declares and pays dividends in Indian
rupces. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. During the year, the Company has not declared any
dividend. .

In the event of liquidation of the Company, the assets available for distribution to the shareholders shall be distributed as follows:
(i) first towards distribution to cerain equity shareholders on paripassu basis on the total amount invested by them; (ii) second towards other sharcholders on pro-rata basis in propartion to their inter se

number of equity shares of the Company, until they have collectively received an amount equal to the face value of the equity

ta their holding in the Company

Shares held by holding company

shares held by them; and (iii) any balance assets (o all sharsholders pro-rata

(Rs. in lakhs)

March 31, 2023

March 31, 2022

Nos. (Rs. in lakhs) Nos. {Rs. in lakhs)
Manipal Health Enterprises Private Limited * 1,02,52,97.268 1.02,529.73 1,02,5297,268 1,02,529.73

*Includes 10,000 (March 31,2022: 10,000) equity shares of Rs 10 each held by nominee director on behalf of the holding company

Details of shareholders holding more than 5% shares in the company:

March 31, 2023

March 31, 2022

Number of shares

% holding in the Number of shares

class

% holding in the

class

Equity shares of Rs. 10 each [ully paid

Manipal Health Enterprises Private Limited 1,02,52,97,268

As per the records of the Company, including its register of shareholders/ members and other declaration received from sharehalders regarding beneficial interest, the abave

legal and beneficial ownership ol shares.

Details of shareholding by the promoter of the company

As at March 31,2023

100.00% 1,02,52,97,268.00

100.00%

sharcholding represent bath

No. of shares at the Change during the

Promater Name

No. of shares at the end % of Tortal Shares

% change during the

beginning of the year __ year of the year vear
Manipal Health Enterprises Private Limited 1,02,52,97,268 - 1.02.52.97,268 100.00% 0.00%
1.02,52 97,268 - 1,02,52.97,268 100.00% 0.00%
As at March 31, 2022
No. of shares at the Change during the  No. of shares at the end % of Total Shares % change during the

Promoter Name

beginning of the year __ vear of the year year

International Columbta 2004, Mauritius 1,02,52,87,268 (1,02,52,87,268) - 0.00% -100.00%
Manipal Health Enterprises Private Limited - 1,02,52,97,268 1,02.52.97.268 100.00% 100.00%

1,02,52.87,268 10,000 1.02,52.97,268 100.00% 100%
Asat March 31, 2023 and March 3 1, 2022, the Company does not have any shares reserved for issue under options and contracts or commitments for the sale of shares
Other equity

(Rs. im lakhs)
March 31,2023 March 31,2022

Securities premium
Balance at the beginning of the year 24,689.00 24,689.00
Add: Addition during the year = =
Balance at the end of the year 24,689.00 24,689.00
Share based incentive reserve
Balance at the beginning of the year - 541135
Share based payment expenses - -
Less: on account of closure of share based - (5.411.35)
incentive reserve
Balance at the end of the year = =
Re-measucement gain/(loss) on defined benefit plan
Balance at the beginning of the year 276 (320.77)
OCI for the year (net of tax) 49.17 32353
Balance at the end of the year 51.93 2.76
Retained earnings
Balance at the beginning of the year (69,796.45) (92,473.29)
Add: Profit {Loss) for the year 17.144.96 17,253.84
Add: Transferred on closure of guarantee - 11.65
Add: on account of closure of share based
incentive reserve - 541135
Balance at the end of the year (52,651.49) (69,796.45)
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13.6

14.1

14.1.1

14.1.2

14.1.3

14.14

14.2

14.2.1

Financial guarantee

Balanee at the beginning of the year + 11.65
Add: Addition during the year - 5
Less: Transferred on closure of guarantee s (11.65)
Balance at the end of the year - -

Amalgamation adjusiment deficit account

Balance at the beginning of the year (5.911.00) (5.911,00)
Add: Addition during the year . .

Balance at the end of the year (5,911.00) (5.911.00)
Total of other equity (33,821.56) (51.015.69)

Non-current financial liabilities

Borrowings (secured unless other-wise stated)

(Rs. in lakhs)
March 31,2023 March 31, 2022
Borrowings
Term loan from banks (refer note 14.1.1 10 14.1.4) 3651091 28,985.93
Loan from other parties (unsecured) 1,000.00 1.000.00
Loan for purchase of capital asset (refer note 14.1.9) 50.00 =
{A) 37,560.91 29.985.93
Less: Current maturities - disclosed under the head 'short term borrowings'
Term loan from banks 4,806.35 4,161.16
Loan for purchase of capital asset - 8.62
(B) 4814.97 4,161.16
Non- Current Borrowings {A-B) 32.745.94 15‘%14.77
Principal Outstanding (net of transaction cost)
Termloan
Term loans from banks 36,510.91 28,985.93
Loan from other parties (unsecured) 1,000.00 1,000.00
Loan for purchase of capital asset 50.00 -
3756091 29.985.93
Rate of Interest
Term loan
Term loans from banks {8.72% to 9.06%) (7.15% 10 9.3%)
Loan from other parties (unsecured) 11.50% 11.50%
Loan for purchase of capital asset (9.25% 10 9.40%) -
Repayment Terms
Termloan
Term loans from banks Quarterly instalments, over period of 5-10 years
Loan from other parties (unsecured) Single tranche repayment in June 2026
Loan for purchase of capital asset Monthly instalments, over period 4 to 7 years

The terms and conditions of all the term loans from banks and financial institutions are similar and are as follows:

(a) A first pari-passu charge over all movable, immovable fixed assets and current assets of the Company along with MHDPL, MHIPL, MHEPL and MHBPL other than fixed Deposits and mutual funds
kept as DSRA & immovable properties mentioned as excluded properties in facility agreements.

(b) Irrevocable and unconditional corporate guarantee by MHBPL, MHDPL, MHJPL and MHEPL,

(e} Exclusive secunity interest over the amount in the Debt Service Reserve Accounts required to be maintained by MHPL.

(d)Non disposal undertaking by MHEPL in respect of each shareholding aggregating up to 100% (One hundred percent) in the company

(¢)The Company obtained vehicle under financing arrangements from Bank and secured against such vehicle.

'During the year ended March 31, 2022, the terms and conditions of all the term loans from banks and financial institutions are as follows;
(a) Pari passu first charge by way of equitable mortgage on all the property, plant and equipment, leaschold rights present and future (movable and immavable) including the identified immovable

properties and first charge by way of hypothecation of all present and future current assets including all receivables and first charge by way of hypothecation on all i ible assets including but not
limited 10 goodwill, uncalled capital, present and future,
(b} In the prior years, 90% of shares of the Company have been pledged. Subsequently on account af acquisition of the shares of the company by Manipal Health Enterprises Private Limited (MHEPL),

the security got released.
(¢) During the year ended March 31,2022, a non disposal undertaking is provided by MHEPL in respect of its sharcholding aggregating upto 100% (ane hundred percent) in the company

Lease liabilities

(Rs. in lakhs)
March 31, 2023 March 31,2022
Opening balance 53,060.36 49.45]1.78
Add: New leases during the year 421.16 1,594 57
Add: Interest accrued 5.7971.57 4,468.07
Add: Interest Capitalised 655.55 1,706.81
Less: Interest paid (5.647.71) (4,160.87)
Less: Lease reversals/ adjusiments (541.81) &
53,745.12 53,060.36
Non-current 52,901.68 52,264.99
Current 84344 795.37
Notes

The Company has taken on lease certain land and building for hospital operations, hostels for staff, equipment’s, office spaces and vehicles for use in the course of its business.
Refer notes 2.2(f) in relation to accounting policy for leases.

Refer nate 4.1 for depreciation charge for right-of-use assets by class of underlying asset and additions to right-of-use assets and the carrying amount of right-of-use assets at the end of the reporting
period by class of underlying asset.

Refernote 30.1 in relation 10 short term leases and leases of low-value assets accounted for applying paragraph 6 of Ind AS 116.

'

W
X/
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8
8.1

Provisions

Non-current
Provision far gratuity

Other non-current liabilities
Deferred income - Non-Current

{Rs. in lakhs

March 31, 2023 March 31, 2022
64322 646 54
643.22 646.54
(Rs. in lakhs)

March 31, 2023 March 31, 2022
19.74 2479
19.74 24.79

Deferred income pertains to amount relating to Export Promotion Capital Goods Scheme received on medical equipment's imported during the year ended March 31, 2020,

Income Tax

The major components of income tax expense for the year ended March 31, 2023 and March 31, 2022 are:

Statement of Profit and loss:

Current income fax:
Current income tax charge

Deferred tax charge:

Origination and reversal of temporary differences
Income tax expense reported in the statement of profit or loss

OCI section

Deferred tax arising on income and expense r
year

Tax on net loss on remeasurement of defined benefit plan
Income tax charge reported in OCI

RS
2r in ather

Reconciliation of tax expense and the nccounting profit multiplied by India's domestic tax rate:

Accounting profit/ (loss) before income tax

At India’s statutory income tax rate of 25.1 7% (March 31, 2022: 25.17%)

Utilization of deferred tax on unabsorbed depreciation
Tax effect af non-deductible expenses

Deferred tax

Property plant equipment and Intangible assets:
Impact of difference between tax depreciation as
per Income Tax Act, 1961 over depreciation/
amortization as per Companies Act, 2013.

Impact of expenditure charged to the statement of
profit and loss in the current year but allowed for
tax purposes on payment basis *

Allowance for bad and doubtful debts

Fair valuation of investments in mutual funds
Deferred tax on losses

Others

Minimum alternate tax credit asset

Deferred tax expense

Net deferred tax Assets

* Includes items under 43B such as Leave encashment, gratuity, bonus and amounts routed through Other Comprehensive Incame pertaining to remeasurement of defi

Reflected in the balance sheet as follows:

Deferred rax assets
Deferred tax linbilities
Deferred tax Assets (net)

The Company has elected to exercise the option permitted under Section | 15BAA of the Income Tax Act, 1961 as introduced by the Taxation Laws (Amendment) Ordinance, 2019,

Current financial liabilities
Short term borrowings

Current maturities of long-term borrawings
Loan for purchase of capital asset

ve income during the

(Rs. in lakhs)

March 31, 2023 March 31, 2022
4,068.26 -
4,068.26 -
69.47 (554 26)
4,137.73 (554.26)
(16.53) (108 31)
(16.53) (108.81)
(Rs. in lakhs)
March 31, 2023 March 31, 2022
21,282.69 16,699.58
5,356.43 4,202 95
% (6,019.37)
(1.218.70) 1,262 66
4,137.73 (554.26)
(Rs. in lakhs

Recognised in balance sheet

Recognised in profit and loss and other
comprehensive income

March 31, 2023

March 31, 2022

March 31, 2023

March 31,2022

(15.151.21) (15,739.72) (388.51) 10,055 35
1430116 13,949.79 (351.37) (13,250.56)
37414 269.96 (104.18) (269.96)
(107.28) (96.62) 10.66 75.66
. - s 1,696.29
942.64 2,062,04 L119.41 (2,062.04)
B . s 201,00
86.01 (554.26)

359.45 445.45

ned benefit plan.

(Rs. in lakhs

March 31,2023 March 31, 2022
15,617.94 16,281.79
(15.258.49) (15.836.34)
359.45 44545

(Rs. in lakhs

March 31, 2023 March 31, 2022
4,806.35 4,161.16

8.62 -
4.814.97 4.161.16
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22

for the year ended March 31, 2023

Trade payables

(Rs. in Inkhs)

March 31, 2023 March 31, 2022
Trade payables
- total outstanding dues of micro enterprises and small enterprises® 588 56 461.37
-1otal outstanding dues of creditors other than micro enterprises and small enterprises 23,756.13 18,837.25
24,344.69 19.298.62
*Also refer note 43 3
As at 31 March 2023
Particulars Qutstanding for following periods from due date of pavment
Not due Less than 1 year 1-2 years 2-3 years More than 3 years Tatal
(Including provision
for expense)
Total oulsmnldmg dues of micro enicrprises and - 588.56 . ; . SBE.56
small enterprises
Total cutstanding dues of creditors other than 22,108 49 137142 152.99 3835 84.87 23.756.13
micro enterprises and small enterprises N
Disputed dues of micro enterprises and small - - - - -
Disputed dues of creditors other than micro - - - - -
enterprises and small enterprises -
22,108.49 1.959.98 152,99 38.35 8487 24.344.69
As at 31 March 2022
Particulars Outstanding for following periods from due date of pavment
Less than 1 vear # 1-2 years 2-3 vears More than 3 vears Total
Total outstanding dues of micro enterprises and small enterprises 458.07 210 0.75 045
46137
Total outstanding dues of creditors other than micro enterprises and small 17,294.39 1,339.58 133.33 69.95
enlerprises 18,837.25
Disputed dues of micro enterprises and small enterprises - - - 7
Disputed dues of creditors other than micro enterprises and small - - - -
enterprises -
Total 17,752.46 1.341.68 134.08 70.40 19,298.62

#including provision for expenses

18.2.1 There were no disputed dues from Micro enterprises and small enterprises and other creditors,

Other current financial liabilities

Interest accrued but not due on borrowings *
Capital creditors **

Sundry deposits

Rerention money

* The deails of interest rates, repayment and other terms are disclosed under note 14.1
** As at March 31, 2023, owtstanding amount of Rs 85.15 lakhs (March 31, 2022: Rs Nil) is due to micro and small enterprises. There are no interest due or outstanding on the same. There were no

amounts paid to micro and small enterprises beyond the due date during the current and the previous years.

Pravisions

Current
Provision for compensated absences

Other current liabilities

Deferred income - current

Statutory dues

Advance received from customer [refer note 23(b})]
Other payables

Current tax liabilities (net)

Current tax liabilities (net)

(This space has been intentionally left blank)

{Rs. in lakhs)

March 31, 2023 March 31,2022
13321 2342
2,071.04 146.31
18.74 11.67
247.19 SI678
2470.18 698.18

(Rs. in lakis)
March 31,2023 March 31, 2022
§30.85 527.22
B30.85 527.22
S
(Rs. in lakhs)
March 31, 2023 March 31,2022
6.73 6.73
§79.89 48.69
857.30 661.55
ol 170.99
1,743.92 887.96
S
{Rs. in lakhs)
March 31,2023 March 31, 2022
53204 -
532.04 -




Manipal Hospitals Private Limited (formerly known as Columbia Asia Hospitals Private Limited)
Notes to financial statements for the year ended March 31, 2023

23

24

26

Revenuce from operations*®

Hospital services
Pharmacy sales
Less: Discounts
Total (a)

Other operating revenues
Rental income

Parking charges

Others

Total (b)

Total (a+b)
* includes transactions with related parties (refer note 32)

a) The revenue from contracts with customer at disaggregation is provided above.
b) Changes in contract liabilities- Advance received from customers

Balance at the beginning of the year

Less: Revenue recognised that was included in the balance at the beginning of the year (refer note 21)
Add: Increase due to advance from patients received (refer note 21)

Balance at the end of the year

Expected revenue recognition from remaining performance obligations:
- Within one year

¢) Contract balances

Receivables

- Trade receivables

Contract liabilities

- Advance received from customer

Trade receivable are non-interest bearing and are generally on a terms of 30 days.

(Rs. in lakhs)

March 31,2023  March 31, 2022
1,57,874 .26 1,22,657.71
5,070.39 17,207.50
(18,072.44) (18,976.21)
1,44,872.21 1,20,889.00
5376 9.52

20.36 0.06

737.25 16.38

811.37 25.96
1.45,683.58 1,20.914.96
(Rs. in lakhs)

March 31,2023  March 31, 2022
661.55 674.80
(661.55) (674.80)

857.30 661.55

857.30 661.55

857.30 661.55

(Rs. in lakhs)

March 31, 2023

March 31, 2022

7,639.89

857.30

4,922.34

661.55

Contract liabilities relates to the advances received from the customers to deliver the hospital service. There is no significan! changes in the contract

liabilities during the year.

Amounts included in contract liabilities at the beginning of the year
Revenue recognised in the reporting period

(Rs. in Lakhs)

March 31, 2023

March 31, 2022

661.55
661.55

674.80
674.80

d) The company performance obligation is to provide the hospital service to patients, this is part of a contract that has an original expected duration of less than
one year, hence the company has taken the practical expedient related to performance obligation disclosure as provided by Ind AS 115,

Other income

Profit on sale of investments in mutual funds (net)
Fair value gain on financial instruments at FVTPL
Foreign exchange gain (net)

Interest income on income tax refund

Others

Finance income

Interest on inter corporate deposit (Refer note 32)

Interest income on financial assets at amortised cost

Interest income on bank deposits

Changes in inventories of medical consumables and pharmacy items*
Pharmacy items

Inventory at the beginning of the year

Less: Inventory at the end of the year

Other medical consumables

Inventory at the beginning of the year
Less: Inventory at the end of the year

* includes transactions with related parties (refer note 32)

i

(Rs. in lakhs)

March 31,2023  March 31, 2022
1,091.88 253.63

- 383.93

- 1.36

214.77 -

23.90 521.64

1,330.55 1,160.56

(Rs. in lakhs)
March 31, 2023  March 31, 2022

1,258.61 -

77.37 5745

167.11 295.00
1,503.09 352.45

(Rs. in lakhs)
March 31, 2023 March 31, 2022
941.66 542.08
(1,174.63) (941.66)
(232.97) (399.58)
1,463.57 1,080.55
(1,595.71) (1,463.57)
(132.14) (383.02)
(365.11) (782.60)
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27 Employee benefits expense *

Salaries, wages and bonus

Contribution to provident and other funds (refer note 35)
Gratuity expenses (refer note 35)

Staff welfare expenses

* includes transactions with related parties (refer note 32)
28 Finance costs

Bank charges

Interest

- on bank loan

- on defined benefit obligation

- on leases

- on vehicle loan

Loan processing fees

- on financial liabilities measured at amortised cost
Total finance costs

29 Depreciation and amortisation expense

Depreciation of property, plant and equipment (refer note 3.1)
Amortisation of right of use assets (refer note 4.1)
Amortisation of other intangible assets (refer note 4.2)

30 Other expenses

Doctors professional fees

House keeping, including consumables
Power and fuel and other utilities

Security charges

Rent (refer note 30.1)

Contractual manpower

Rates and taxes

[nsurance

Repairs and maintenance

- Buildings

- Plant and machinery

- Others

Corporate social responsibility (refer note 40)
Advertising and sales promotion

Travelling and conveyance

Communication costs

Printing and stationery

Legal and professional fees*

Payment to auditors

Bad debts/advances written off

Provision for doubtful debts (net of reversals)
Fair value loss on financial instruments at FVTPL
Foreign exchange loss (net)

Miscellaneous expenses

* includes transactions with related parties

(Rs. in lakhs)

March 31, 2023 March 31, 2022
15,683.88 13,184.80
1,032.39 824 35
237.78 220.26
1,123.29 2,055.09
18.077.34 16,284.50
(Rs. in lakhs)
March 31,2023  March 31, 2022
712.86 645.14
3,213.06 3,810.51
43.82 4322
5,797,357 4.468.07

1.04

197.77 166.51
9,253.26 8.488.31
9,966.12 9,133.45
(Rs. in lakhs)

March 31, 2023 March 31, 2022
6,015.84 4,336.32
229419 1,674.28
379.15 90.05
8,689.18 6,100.65

(Rs. in lakhs)

March 31, 2023

March 31, 2022

37,043.87 27,667.76
3,303.47 4,155.92
3,361.87 2,716.25

573.48 174.23
1,.564.70 555.02
1,222.67 27525

160.95 304.15

158,05 209.39

477.71 902.57
1,730.92 1,666.31
3,337.32 2,348.95

100.00 -
3,805.71 1,083.99

428.46 267.17

176.96 235.55

57324 426.01
2,802.63 2,505.77

9322 61.00

729.99 541.94

445.44 30.64
17.58 -
3.62 -

242.16 233.78

62,354.02 46,361.65

30.1  Represents amounts incurred by the Company towards expenses relating to short-term leases, leases of low-value assets and ineligible GST on lease

payments written off. Also refer note 2.2(f).
30.2  Payment to auditors

Audit fees
Limited review
Reimbursement of expenses

(This space has been intentionally left biank)

(Rs. in lakhs)
March 31,2023  March 31, 2022
76.70 42,00
16.52 14.00
- 5.00
93.22 61.00
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32

Earnings per share (EPS)

The following reflects the income and share data used in the basic and diluted EPS computations:

(Rs. in lakhs)
March 31, 2023 March 31, 2022
Profit/ (Loss) attributable to the equity shareholders for basic EPS 17,144.96 17,253.84
Weighted average number of equity shares 1,02,52,97.268 1,02,52,97,268
Eamings per share - Basic and diluted - Rs 1.67 1.68
Related party transactions
(a) Names of related parties where control exists irrespective of whether transactions have occurred or not:
Holding C. - Intemational Columbia 2004, Mauritius (upto April 30, 2021)
lEmEmpany - Manipal Health Enterprises Private Limited (w.c.f April 30, 2021)
Ultimate holding company - Intemational Columbia US, LLC, USA (upto April 30, 2021)
- MEMG International Limited, Mauritius (w.c.f April 30,2021)
(b) Names of other related parties as per Ind AS 24 with whom transactions have taken place during the vear:
Fellow subsidiaries - Columbia Asia Healthcare Sdn Bhd, Malaysia (upto April 30, 2021)
- Columbia Africa Healthcare Limited, Kenya (upto April 30, 2021)
- PT Belefina Sarana Medika, [ndonesia (upto April 30, 2021)
- Columbia Pacific Communities Pvt Ltd, India (upto April 30, 2021)
- Manipal Hospitals (Jaipur) Private Limited (w.e.f April 30, 2021)
- Manipal Hospitals (Dwarka) Private Limited (w.e.f April 30, 2021)
- Manipal Hospitals (Bengaluru) Private Limited (w.e.f Jun 30, 2021)
- Human Care Medical Charitable Trusts (w.e.f April 30, 2021)
- Healthmap Diagnostics Private limited (w.e.f April 30, 2021)
- Medcis Pathlabs India Private limited (w.e.f March 31, 2022)
Relative of key management personnel - Dr. Govind Nandakumar (upto July 05, 2021)
- Dr. Pallavi Patni (upto July 03, 2021)
Gratuity trust - Columbia Asia Group Gratuity Trust (upto April 30, 2021)
Enterprises owned by key management personnel - Sapthagiri Centre for Specialty Surgery (upto July 05, 2021)
Other related parties - Manipal Cigna Health Insurance Company Limited (w.e.f April 30, 2021)
(Enterprises under significant influence of ultimate holding - Manipal Foundation (w.e.f April 30, 2021)
company/holding company) - MEMG Intemnational India Pvt Ltd (w.e.f April 30, 2021)
Key management personnel: Directors - Dr. Nandakumar Jairam, Director and Chief Executive Officer (upto July 05, 2021)
- Mr. M § Jagannath, Director and Chief Financial Officer (upto June 30, 2021)
- Mr. Matthew Powell, Director (upto Apnl 30, 2021)
- Mr. Nathan Allen McLemore, Additional Director (upto April 30, 2021)
- Mr. James Lewis Thayer, Additional Director (upto April 30, 2021)
- Dr. H. Sudarshan Ballal, Director (w.e.f April 30, 2021)
- Mr. Karthik Rajagopal, Director (w.e.f April 30, 2021)
= Mr. Sameer Agarwal, Dircctor (w.e.f April 30, 2021)
(d) Names of additional related parties as per Companies Act, 2013:
Company Secretary - Mr. M S Jagannath (upto April 30, 2021)
- Ms. Khadija G Vahora (w.c.f. April 30, 2021)
Transactions with the above related parties during the year ended:
(Rs. in lakhs)
Name of related party Nature of transaction March 31, 2023 March 31, 2022
Sapthagiri Centre for Specialty Surgery Doctor professional fees ¥ 229
Dr. Govind Nandakumar Doctor professional fees - 5.40
Dr. Pallavi Patri Doctor professional fees - 3.60
Columbia Africa Healthcare Limited, Kenya Licence and service fee - 220
Teleradiology Services - 2.97
Columbia Pacific Communities Pvt Ltd Healthcare Services (income) = 243
Project service expenses & 3.10
Remuneration to key management personnel (KMP) Employee Benefits 1091 29.66
Manipal Health Enterprises Private Limited Healthcare Services received 741.49 311.23
Purchase of medical consumables 355.69 1,191.30
Expenses incurred on behall of the 12,279.80 66.24
company
Healthcare Services rendered - 58.39
Purchase of Asset 8.70 -
Recovery of expenses incurred on behalfl 319.46 =
of other company
Sale of medical pharmacies/ consumables 188.00 807.67
(net of returns)
Reimbursement received from Related 11,374.68 -
party
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Manipal Hospilals (Jaipur) Private Limited Sale of medical pharmacies/ consumables 0.04 15.74
(net of retumns)
Reimbursement received from Related 15.78 -
party

ManipalCigna Health Insurance Company Limited Insurance expenses 112.18 513,78

Manipal Hospitals {Dwarka) Private Limited ICD given 25,980.00 -
Interest on ICD Loan 1.258.61 -

MEMG International India Pvt Ltd Back-office charges (included under legal 864.04 -
and professional expense)

Manipal Foundation Corporate Social Responsibility 100.00 -
Expenditure

Manipal Hospitals (Bengaluru) Private Limited Purchase of Asset 1.11 -
Expense incurred on behalf of the Related 3.21 -
party

Balances receivable from/(payable to) related parties are as follows:

(Rs. in lakhs)

Name of related party Nature of balances March 31, 2023 March 31, 2022

Manipal Health Enterprises Private Limited Other receivables - 1,316.35
Trade Payables (1,400.59) (1,221.60)

Manipal Hospitals (Jaipur) Private Limited Trade receivables - 15.74

ManipalCigna Health Insurance Company Limited Prepaid expenses 146.95 101.4

Manipal Hospitals (Dwarka) Private Limited ICD 25,980.00 -
Interest accrued on ICD 1,132.75 -

MEMG Intemnational India Pvt Ltd Trade Payables 150.33 -

Manipal Hospitals (Bengaluru) Private Limited Other receivables 321 -
Other Payables (L.11) -

Terms and conditions of transactions with related partics

The sales/purchases, income/expenses, loans from/lo related parties are made on terms equivalent to those that prevail in arm'’s length transactions. Outstanding balances
at the year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any related party receivables or
payables. During the current and previous years, the Company has not recorded any impairment of receivables relating to amounts owed by related parties. This
assessment is undertaken each financial year through examining the financial position of the related party and the market in which the related party operates.




Manipal Hospitals Private Limited (formerly known as Columbia Asia Hospitals Private Limited)
Notes to financial statements for the vear ended March 31, 2023

33

34

Contingent liabilities
(RS. in lakhs)
March 31, 2023 March 31, 2022

(A) Claims against the Company not acknowledged as debts

i) Patient Compensation 236.50 216,00
it) Indirect Tax
Goods and Service Tax Act, 2017 3,519.64 847.89
Finance Act, 1994 754.65 781.99
(B) Guarantees
i) Bank guarantees 36.91 217.97
4,547.70 2,063.85

(i) Patient Compensation

There are certain claims made against the Company in respect of patient compensation. The cases are pending with various Consumer Disputes Redressal
Commissions. Based, on the legal counsel's views, the management does not expect these claims to succeed. Accordingly, no provision for liability has been
recognized in the financial statements.

(ii) Indirect Tax Demand

Goods and Service Tax Act, 2017

(a) The Company went in for Advance Ruling seeking clarification on chargeability of GST on activities performed by its employees at the Corporate office
in the course of or in relation to employment viz., accounting, other administrative and IT system maintenance for its units located in states outside of the
Karnataka. The Autherity for Advance Ruling passed an order calling it as supply and hence chargeable to GST which may result in cash outflow as
mentioned above including interest till 31 March 2022. Aggrieved by the order, the company appealed against the said order with the Appellate Authority of
Advance Ruling (AAAR) which again passed the order in favour of Revenue. Impugned by the order passed by AAAR, the Company has filed a writ
petition with the Honourable high court of Karnataka on 26th April 2019 to quash the said order. Fresh Interlocutory Applications, challenging the validity of
constitution of AAR/AAAR was listed for hearing in April 2021. The matter was heard and the respondents (Union and State) were directed to file
objections. Expected liability as on March 31, 2023 is Rs. 935 lakhs (As on 31st March 2022: 843.23 lacs).

(b) During the year 2016-17, while filing TRAN-1- Transitional ITC for CENVAT Credit and Value assed Tax (VAT) credit, the Company has
inadvertently claimed SGST credit in TRANS-1 amounting to Rs. 46.64 lakhs while there was no VAT credit available to be transitioned to Goods and
Service Tax (GST). Upon realizing its mistake, the Company has voluntarily remitted back the same amount. Subsequently, the department issued notice for
difference in credit claimed as per Tran | and VAT returns and has demanded interest of Rs. 6.89 lakhs and penalty of Rs. 4.66 lakhs as applicable under
KGST Act. The Company has thereafier made payment of the interest in 2021 Considering the above fact, that the Company has already remitted the
impugned amount even before the authorities identified along with the interest, the company believes it has a good case and the penalty imposed would be
set aside.

(c) During the month of February 2023, Intimation in DRC-1A is received wherein demand is raised of Rs.3303 lakhs (Rs.1809 lakhs as GST liability and
Rs.1494 lakhs as interest) pertaining to incorrect apportionment of Input Tax Credit (‘ITC’) including non-payment of GST on corporate guarantee. For the
FY 2017-18 and 2018-19 it has been alleged that the Company has inadvertently availed ITC on supply of medicines to in-patients and is liable to reverse the
same. For the FY 2019-20 to 2021-22 it has been alleged that Company has short reversed input tax credit in terms of Section 17(2) of the CGST Act. As on
year ended March 31, 2023, the demand got reduced to Rs.2538 lakhs (Rs.1378 lakhs as GST liability and Rs.1159 lakhs as interest). Based on the legal
opinion, the company has paid an amount of Rs.1378 lakhs towards the demand of GST (without interest) under protest.

Finance Act, 1994

(a) Commissioner, Central Tax (Audit-1, Commissionerate) has issued show cause notice no.54/2020-21 CTA-1/Commr. dtd.30.12.2020 towards non-
reversal of Cenvat credit/non-payment of Service Tax payable under provisions of Rule 6 of the Cenvat Credit Rules, 2004 in respect of exempted services
for the period from 01-10-2014 to 30-06-2017 for an amount of Rs. 1010.43 lakhs including interest and penalty. The Company has remitted the tax amount
of 355 lakhs under protest and filed response to the notice before the Principal Commissioner/ Commissioner of Central Tax, East Commissionerate on
February 26, 2021.The authorities vide OIO No. 57/2021 dt. 30.11.2021 confirmed the aforesaid demand including interest and penalty. Aggrieved by the
impugned order, the appellant files the appeal with CESTAT on 18th April 2022.

(b) Deputy Commissioner, Circle [V, Central Tax (Audit-1, Commissionerate) has issued show cause notice no.47/2020-21 CTA-1/Dy Commr.
dtd.18.12.2020 towards non-payment of Service Tax under reverse charge on services received from Director of the Company payable under Section 68(2)
of the Finance Act, 1994 for an amount of Rs. 129.84 lakhs (March 31, 2022: 126,56 lakhs) including interest and penalty. The Company has filed its
response to the show cause notice before the Deputy/Assistant Commissioner of Central Tax East division -5, Bangalore East Commissionerate on January
18, 2021. The authorities vide OIO No. 199/2022 dt. 31.03.2022 confirmed the aforesaid demand including interest and penalty. Aggrieved by the impugned
order, the appellant files the appeal with Commissioner of Service Tax(Appeals) on 16th June 2022 and remitted the tax amount of Rs. 30.62 lakhs under
protest.

Based on the discussions, the Company had with the tax experts, they are of the view that the Company has good case on merits and has higher probability
of winning the above cases, both under GST and Finance Act. Accordingly, it has been disclosed as a contingent liability.

(iii) The Company along with MHEPL, MHBPL, MHDPL, and MHJIPL have provided corperate guarantee and security in the form of first charge on pari
passu basis over fixed assets and current assets (as defined in the facility agreements) for the term loans amounting to Rs. 212,422 lakhs availed by the
Company, MHEPL, MHDPL and HCMCT (Silo) from various lenders.

Capital Commitments and other commitments
As at March 31, 2023, the company has a commitment towards purchase of capital asset of Rs. 4,553.01 lakhs (March, 31 2022: Rs. 6,627.69 lakhs)
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35 Employee benefit plan

(i} Defined contribution plan:
Amount recognised and included in note 27, ‘Contribution to provident and other funds' in statement of profit and loss of Rs. 1032.39 lakhs (March 31,2022: Rs, 824,35 lakhs).

(ii) Defined benefit plan:
The Company has a defined benefit gratuity plan. Under this plan, every employee who has completed five years or more of service gels a gratuity on departure at 15 days of last drawn salary for each completed year of
service, The gratuity plan is a funded plan and the Company makes contributions to funds maintained with an insurance company.

The following tables summarize the compaonents of net benefit expense recognized in the statement of profit and loss and amounts recognized in the balance sheet

(Rs. in lakhs)
March 31, 2023 March 31, 2022

a) Statement of profit and loss and other comprehensive income

i) Net employee benefit exy recognized in the of profit or loss

Current service cost 23778 216.96

Past service cost - 330

Interest cost on benefit obligation 75.01 59.12

Expected return on plan assets (31.19) (15.90)
Net benefit expense charged to statement of profit or loss 281.60 263.48

ii) Remeasurement

Actuarial changes ansing from changes in financial assumptions (55.79) (1,525.58)
Actuarial changes arising from changes in demographic assumptions - 1,164.33
Experience adjustments (24.42) (63.44)
Return on plan assets excluding interest income 14.46 (8.15)
Total amount recognised in other comprehensive income (65.70) (432.34)

b) Balance Sheet
Defined benefit oblization

Present value of funded defined benefit obligation 1,109.07 1,095.66
Fair value of plan assets 465.35 449.12
Unfunded status 64321 646.54
Net liability arising from defined benefit obligation 64322 646.54
Non current 64322 646.54
Current = -

Plan Liability 643.22 646.54

c) Change in projected benefit obligations

Defined benefit obligation at the beginning of the year 646.54 864.39

Fair value of plan assets at the beginning of the year 449.12 473.44

Current service cost 23778 216.96

Past service cost - 330

Interest cost 75.01 59.13

Benefits paid (219.22) (97.37)
Remeasurement of gain in other comprehensive income:

Actuarial gain arising from change in financial assumptions (55.74) (1,525.58)
Actuarial loss arising from change in demographic assumptions - 1,164.83

Actuarial (gain)/loss on account of experience adjustments (24.42) (63.44)
Fair value of plan assets atthe end of the year # {465.85) (449.12)
Obligations at end of the year . 643.22 646.54

d) Movements in the fair value of plan assets are as follows

Fair value of plan assets atthe beginning of the year 44912 473.44
Interest income 31.19 15,90
Actuarial gain/(loss) on plan assets (14.46) 8.15
Contribution paid into the plan 21922 49.00
Benefits paid {219.22 (97.37)
Fair value of plan assets at the end of the year 465.85 449.12

Defined plan asset

Plan assets consist of assets held in a "long-term benefit fund" for the sole purpose of making future benefit payments when they fall due. Plan assets include qualifying insurance policies and are not quoted in the market.

¢} The principal assumptions used in determining gratuity liability for the Company's plan are shown below:

Discount rate 7.45% 7.05%
Increase in compensation cost 6.00% 6.00%
Retirement Age 60 years 60 years

Employee turnover

Age (Years) Rate (p.a.) Age (Years) Rate (p.a.)
March 31, 2023 March 31, 2023 March 31, 2022 March 31, 2022
21-30 24.04% 21-30 24.04%
31-34 581% 31-34 5381%
35-44 4.73% 35-44 4.73%
45-50 0.75% 45-50 0.75%
51-54 0.10% 51-54 0.10%
55-59 0.03% 55-59 0.03%

Mortality rates are as per Indian Assured lives Mortality (2012-14) Ult [March 31, 2022: Indian Assured lives Mortality (2012-14) Ul

The estimates of future salary increases, considered in actuarial valuation ke account of inflation, seniority, promotion and other relevant factors, such as supply and demand in the employment masket.

"
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Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by the amounts shown belaw:

March 31, 2023 March 31, 2022
0.5% Increase 0.5% Decrease 0.5% Increase 0.5% Decrease
Discount rate (5.79%) 6.34% (5.99%) 6.56%
Future salary growth 6.40% (5.90%) 6.60% (6.07%)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key assumptions ocourring at the end of the reporting

periad,

Maturity profile of defined benefit obligation:

March 31, 2023 March 31, 2022

Within 1 year 62.10 63.39
Between 2 and 5 years 269.80 255.90
3,067.42 2917.92

Berween 6 and 10 years

The average duration of the defined benefit planned obligations at the end of the reporting period is 12.12 years ( March 31, 2022 : 12.53 years)
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36 Fair values and hierarchy

Accounting classification and fair value of financial instruments is as follows. The Company uses the following hierarchy for determin ing and disclosing the
fair value of financial instruments by valuation technique:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level | that are olljservabl.e for the asset or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair value:

- The fair value of the quoted mutual funds are at Level 1 of Fair value hierarchy and are measured based on Net Asset Value (NAV) in active markets at the
reporting date.

- The fair value of the financial assets (other than mutual funds) and financial liabilities were based on amortised cost at the reporting date.

The following table provides the fair value measurement hierarchy of financial assets and liabilities of the Company:

Quantitative disclosures fair value measurement hierarchy valued as at March 31, 2023:
(Rs. in lakhs)
March 31, 2023 Level 1 Level 2 Level 3 Total

Financial assets (at FVTPL)

Investment in mutual funds (quoted) (non-current) 1,499.65 - - 1,499.65
Investment in mutual funds (quoted) (current) 20,809.85 - - 20,809.85
22,309.50 - - 22,309.50

Quantitative disclosures fair value measurement hierarchy valued as at March 31, 2022:

(Rs. in lakhs)
March 31, 2022 Level 1 Level 2 Level 3 Total
Financial assets (at FVTPL)
[nvestment in mutual funds (quoted) (non-current) 18.46 - - 18.46
Investment in mutual funds (quoted) (current) 25,299 45 - - 25,299.45
25,317.91 - - 25,317.91
Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments:
As at March 31, 2023 ' (Rs. in lakhs)
Note Carrying value
FVTPL Amortised Cost Total
Financial assets: *
[nvestment in mutual funds (quoted) (non-current) 5.1 1,499.65 - 1,499.65
Loans (non-current) 52 - 25,980.00 25,980.00
Other Financial assets (non-current) 53 - 3,645.19 3,645.19
Investment in mutual funds (quoted) (current) 10.1 20,809.85 - 20,809.835
Trade receivables 10.2 - 7,639.89 7,639.89
Cash and cash equivalents 10.3 - 2,077.55 © 2,077.55
Other bank balances 10.4 - 1,993.55 1,993.55
Loans (current) 10.5 - 19.86 19.86
Other financial assets (current) 10.6 - 250 .47 25047
22,309.50 41,606.51 63,916.01
Financial liabilities:
Borrowings (includes current maturities of long-term borrowings) 141 - - 37,560.91 37,560.91
Lease liabilities (Non-current and current) 14.2 - 53,745.12 53,745.12
Trade payables 18.2 - 24,344 69 24.,344.69
Other current financial liabilities 19 - 2.470.18 2.470.18
- 1,18,120.90 1,18,120.90

*excludes investment in equity instruments

, x>
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As at March 31, 2022 (Rs. in lakhs)
Note Carrying‘ value
FVTPL Amortised Cost Total
Financial assets:
Investment in mutual funds (quoted) (non-current) 5.2 18.46 - 18.46
Other financial assets (non-current) 53 - 1,387.73 1,387.73
Investment in mutual funds (quoted) 10.1 25,299.45 - 25,299 45
Trade receivables 10.2 - 492234 4,922 34
Cash and cash equivalents 10.3 - 1,598.86 1,598.86
Other bank balances 10.4 - 267771 2,677.71
Loans (current) 10.5 - 0.17 0.17
Other Financial assets (current) 10.6 - 1,387.89 1,387.89
25,317.91 11,974.70 37,292.61
Financial liabilities:
Borrowings (includes current maturities of long-term borrowings) 14.1 - 2998593 29,985.93
Lease liabilities (Non-current and current) 14,2 - 53,060.36 53,060.36
Trade payables 18.2 - 19,298.62 19,298.62

Other current financial liabilities 19 - 698.18 698.18
: - 1,03,043.09 1,03,043.09

The Company does not have any financial instruments which are measured at FVTOCI
There have been no transfers among Level 1, Level 2 and Level 3 during the years ended March 31, 2023, March 31, 2022.

The management assessed that fair value of cash and cash equivalents and other bank balances, trade receivables, trade payables and other financial assets and
liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.
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Financial risk management

The Company’s principal financial liabilities, comprise loans and borrowings, trade and other payables. The main purpose of these financial liabilities is to finance the Company's operations The Company's
principal financial assets include loans, investments, trade and other receivables and cash and cash equivalents that are derived directly from its operations,

The Company's activities expose it to market risk, credit risk and liquidity risk. The Company’s management oversees the management of these risk and works towards minimizing the potential adverse effects, it
any, on its financial performance.

Market risk

Market risk is the risk that the fair value of future cash flows ofa financial instrument will fluctuate because of changes in market prices. Market risk comprises interest rate risk and currency rate risk. Financial
instruments affected by market risk include loans and borrowings, payables, investments and deposits. The sensitivity analyses in the following sections relate to the position as at March 31, 2023 and March 31,
2022, The sensitivity of the relevant Profit and Loss item is the effect of the assumed changes in the respective market risks. This is based on the financial assets and financial liabiliti es held as of March 31, 2023
and March 31, 2022,

(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market intecest rates. The Company's exposure to the risk of changes in market
interest rates relates primarily to the Company's debt obligations with floating interest rates in form of Term loans.

Exposure to inferest rate risk
The interest rate profile of the Company’s interest-bearing financial instruments are as follows:
(Rs. in lakhs)

Fixed rate instruments March 31,2023 March 31, 2022

Financial asset
Bank deposits due to mature within twelve months from the reporting date
Deposits with banks due to mature alter twelve months from the reporting date

1.,993.55
1,110.16

2,677.71
220.65

(Rs. in lakhs)

Variable rate instr [ March 31, 2023 March 31, 2022

Financial asset

Investments in mutual funds (quoted) 22.309.50 25,299.45
Financial liability
Borrowings (non-current and current) 37,56091 2998593

Sensitivity analysis for fixed rate instruments
Based on the closing balance of variable instruments, an increase/ decrease in interest rate by 1%, with all other variables remaining constant would result in increase/ decrease in interest cost by Rs, 31.03 lakhs
(year ended March 31, 2022: Rs. 28.98 lakhs).

Sensitivity analysis for variable rate instruments
Based on the closing balance of variable instruments, an increase/ decrease in interest rate by 1%, with all other variables remaining constant would result in increase/ decrease in interest cost by Rs. 598.70 lakhs

(year ended March 31, 2022: Rs. 552 85 lakhs)

(ii) Foreign currency risk

h

ge rates. The Company’s exposure to the risk of changes in

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate b of ck in foreign
foreign exchange rates relates primarily to the Company’s operating activities (when revenue or expense is denominated ina foreign currency)

Particulars of unhedged foreign currency exposure as at the reporting date:

Particulars March 31, 2023 March 31, 2022

USD (million) {Rs. in lakhs) USD million (Rs. in lakhs)
Import trade payable (USD) 0.02 14.75 = -
Capital creditors 0.07 56.82 - -
Advances to suppliers 0.01 6.02 = -
|Capital advances 0.08 67.44 - -

Foreign currency risk sensitivity
The sensitivity of profit or loss to changes in exchange rates arises mainly from foreign currency denominated financial instruments, The following table demonstrates the sensitivity to a reasonably possible
change in USD exchange rales, with all other variables held constant:

Depreciation of INR against USD by 1% results in decrease in profit before tax by Rs. Nil lakhs (March 31, 2022: Nil) and appreciation of INR against USD by 1% results in increase by such amount.

Credit risk

Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract, leading to financial loss. The credit risk arises principally from its trade receivables, cash
and cash equivalents and financial assets.

Credit risk is controlled by analysing credit limits and creditworthiness of customers on a continuous basis to whom credit has been granted after obtaining necessary approvals for credit. The collection from the
trade receivables are monitored on a continuous basis by the management.

(i) Trade and other receivables:

The Company establishes an allowance for impairment that represents its estimale of expected losses in respect of trade and other reccivables based on the past and the recent collection trend. The maximum
exposure to credit risk as at reporting date is primarily from trade receivables amounting to Rs. 7639.89 lakhs (March 31, 2022 Rs. 4,922.34 lakhs). The movement in allowance for impairment in respect of trade
and other receivables during the year was as follows*

(Rs. in Takhs)
March 31,2023 March 31, 2022
Opening balance 1,072.61 93231
Provision during the year (net) 413.96 140.30
Closing balance 1,486.57 1,072.61

There is no significant concentration of credit risk and no single customer accounted for more than 10% of the revenue as of March 31, 2023 and March 31, 2022
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(ii) Financial instruments and deposits:

Credit risk on cash and cash equivalents is limited as the Company generally transacts with banks with high credit ratings assigned by international and domestic credit rating agencies. Investments of surplus
funds, temporarily, are made only with approved caunterparties, mainly mutual funds and fixed deposits who meet the minimum threshold requirements under the counterparty risk assessment process.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another fimancial asset. The Company's
approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity 1o meet its liabilities when they are due, under both normal and stressed conditions, without incurring
unaceeptable losses or risking damage to the Company’s reputation. Also, the Company has unutilized credit limits with banks.

The table below summarises the maturity profile of the Company's financial liabilities based on undiscounted contractual payments:
{Rs. in lakhs)

March 31,2023

Less than 1 year More than 1 year Tatal
Borrowings (includes current maturities of long-term borrowings) 1.926.57 42.697.53 50,624.10
Lease liabilities (non-current and current) 6,226.18 208 52683 2.14,753.01
Trade payables 24,344.69 - 24,344.69
Other current financial liabilities 2470.18 - 2,470.18

March 31,2022

Less than 1 year More than 1 year Total
Borrowings (includes current maturities of long-term borrowings) 6.433.62 31,300.58 37,734.20
Lease liabilities (non-current and current) 3,796.15 1,32,824.23 1.36,620.38
Trade payables 19,298.62 - 19,298.62
Other current financial liabilities 698.18 - 698.18

Capital management
The primary objective of Company’s capital management is to ¢nsure that it maintains an optimum financing structure and healthy returns in order to support its business and maximize shareholder value.
The Company manages its capital structure and makes adjustments, in light of the changes in economic conditions or business requirements

The Company monitors capital using a gearing ratio which is net debt divided by total equity plus net debt as shown below,
- Net debt includes borrowings (long term and short term) less cash and cash equivalents and
- Total equity comprises of issued share capital and all other equity components attributable to equity share holder
(Rs, in lakhs)
March 31, 2023 March 31, 2022

Borrawings (note 14.1) 37.56091 29,985.93
Lease luabilities (note 14.2) 53,745.12 53,060.36
Less: Cash and cash equivalents (note 10.3) (2,077.55) (1.398.86)
Less: Investment in mutual funds (quoted) (refer nate 5.1 &10.1) {22,309.50) (25.299.45)
Net debt (A) 66,918.98 56,147.98
Total equity attributable to the equity share holders of the Company 68,708.44 51,514.31
(excluding share based incentive reserve) (note 12 and note 13)
Tatal capital {B) 68,708.44 51,514.31
Capital and net debt (C = A+B) 1.35,627.42 1.07,662.29
49% 52%

Gearing ratio(D=A/C)
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39 Segment information:

The Board of Directors of the Company has been identified as the Chief Operating Decision Maker (CODM) as defined by Ind AS 108, Operating Segments. The CODM evaluates the Company's performance and

allocates resources based on an analysis of healthcare services in India.

The Company is primarily engaged in a single segment (business and geographical) i.c., Healthcare services in India. As the Company's business activity primarily falls within a single business and geographical

segment. there are no additional disclosures to be provided in terms of Ind AS 108 an 'Operating Segments'

Corporate Social Responsibility ('CSR') expenditure

Consequent to the requirements of Section 135 and Schedule VII of the Companies Act, 2013, the Company is required to contribute 2% of its average net profits during the immediately three preceding financial years

in pursuance of its Corporate Social Responsibility Policy.
(a) Gross amount required 1o be spent by the Company during the year is Rs. 100 lakhs (March 31, 2022; Rs. Nil).

{b) Amount spent:

Promoting healthcare, education, gender equality, ensuring environment suswinability, training for rural sports and rural development objects.

Year ended March 31, 2023
Year ended March 31, 2022
(c) Details related to spent / unspent obligations:
(i) Contribution to Public Trust
(i1} Contribution to Charitable Trust (refer note 32)
(iif) Unspent amount in relation to:

- Ongoing project

- Other than ongoing praject

Details of other than ongoing project

As on March 31, 2023

(Rs. in lakhs)

In cash

Yet to be paid in cash

Total

100.00

100.00

(Rs. in lakhs)

March 31, 2023

March 31, 2022

100.00

100.00

Amaount deposited in Specified
Fund of Sch. vii within 6 months

Amount required to be

Opening balance spent during the year

Amount spent during the year

Closing balance

100.00

As on March 31,2022

100.00

Amount required to be
spent during the year

Amount deposited in Specified

Opening balance Fund of Sch. vii within 6 months

Amount spent during the year

Closing balance

Reconciliation of movements of liabilities to cash flows ariving from financial liabilities

41
{Rs. in lakhs)
Term loans Lease liability Lean for purchase of Total
capital asset
Debt as at April 01, 2022 1998593 53,060.36 - 83,046.29
Interest accrued but not due as at March 31, 2022 2342 - - 23.42
Addition during the year - 421.16 - 421.16
Cash flows including interest paid
- Cash flows (net) 7.52498 - 50.00 7,574.98
- Interest paid (3.301.04) (5.647.71) (1,04) (8,949.79)
Nen-cash changes
- Leases reversal/Adjustments - (541.81) - (541.81)
- Interest expense 3,410.83 5,797.57 1.04 9,209.44
- [nterest capitalised - 655.55 - 655.55
Interest accrued but not due as at March 31, 2023 (133.21) - - (133.21)
Debt as at March 31, 2023 37,510.91 53,745.12 50.00 91.306.03
Term loans Lease fiability Loan for purchase off Total
capital asset

Debt as at April 01, 2021 34,203.03 49,451.78 - 83,654.81
Interest accrued but not due as at March 31, 2021 8.95 - - 3.95
Addition during the year - 1,594.57 - 1.594.57
Cash Mows including interest paid - -
- Cash flows (net) (4.383.61) - - (4,383.61)
- Interest paid (3,796.04) (4,160.87) - (7,956.91)
Non-cash changes - -
- Interest expense 397702 4,468.07 - 8,4435.09
- Interest capitalised - 1,706.81 - 1,706.81
Interest accrued but not due as at March 31, 2022 (23.42) - - (23.42)
Debt as at March 31,2022 29,985.93 53.060.36 - 83,046.29
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Accounting ratios

i) Current ratio

The current ratio is uscd to assess a company’s short term liquidity [t is calculated by dividing the current assets by current liabilities.

ii) Debt-equity ratio

“Tatal debt” is defined as aggregate of non-current borrowings and current maturities of long term-borrowings and total equity includes issued capital and all other equity reserves.

iii) Debt service coverage ratio

The Debt Service Coverage Ratio (DSCR) measures the ability of a company to use its operating income 1o repay all its debt obligations, including repayment of principal and interest on both short-term and long-term

debt. It is calculated by dividing net operating income by the total debt service (Interest and principal).
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iv) Return on equity ratio
Equal to profit for the year divided by the equity during that period, and is expressed as a percentage,

v) Inventory turnover ratio
Inventory tumnaver indicates the rate at which a company sells and replaces its stock of goods during a particular period. The inventory tumover ratio formula is the cost of goods sold divided by the average inventory
for the same period.

vi) Trade receivables turmover ratio

Accounts receivable turnover ratio is calculated by dividing your revenue from operations by your average accounts receivable. The ratio is used to measure how effective a company is at extending credits and
collecting debts.

vii) Trade payables turnover ratio

This ratio is used to measure the number of times the business is paying off its creditors or suppliers in an accounting period. It is computed by dividing the total purchases by average accounts payable

viii) Net capital turnover ratio
It is calculated by dividing annual sales by uverage stockholder equity (net worth), The ratio indicates how much a company could grow its current capital investment level

ix} Net profit ratio
The net profit percentage is the ratio of after-tax profits to net sales. It reveals the remaining profit after all costs of production, administration, and financing have been deducted from sales, and income taxes recognized

x) Return en capital employed
Return on Capital Employed is calculated by dividing our EBIT during a given period by Capital Employed (net worth, total debt, deferred tax Liability) during that period.
xi) Return on investment

Return on invesment (ROT) is a performance measure used 1o evaluate the efficiency or profiability of an investment or compare the efficiency of a number of different investments. To calculate ROL, the benefit (or
return) of an investment is divided by the cost of the investment,

. . As at As at
, .
Ratio Numerator Denominator 31 March 2023 31 March2022 %a change Reason for variance

The change is majorly due to
i) Current ratio Current assets Current liabilities 1.09 1.54 -29% increase in company's trade
payable balance

The change is due to significant
increase in barrowings in the
current year as compared to prior
year

ii) Debt-cquity ratio Total Debt Total Equity 0.55 0.01 6770%

Earnings available for debt
service= Net Profil after tax+ Non Debt service= Interest &
iii) Debt service coverage ratio cash operating expenses+ Interest lease payments + Principal 255 244 4% NA
+ Other adjustments like loss on  Repayments
sale of fixed assets, etc

The change is due 10 increase in
Average Shareholders o other equity in the current year,
equily ’ majorly due 1o profits earned
during the year.

iv) Return on equity ratio % Net Profit after tax

Cost of Goods sold = opening

v) Inventary turnover ratio inventory + purchases - closing  Average Inventory 10.88 13.28 -18% NA
inventory
vi) Trade receivables turnover ratio Revenue from operations Average Accauns 23.19 25.18 -8% NA

Receivable

On account of better negotiations
vii) Trade payables turnover ratio Total Purchases Average Trade Payables 1.29 1.89 -32% and cost management in the
current year

Average Shareholders

. 242 2.83 -14% NA
equity

viii) Net capital turnover ratio Net sales

ix) Net profit ratio % Net Profit Net Sales 11.77% 14.27% 18% NA

Capital Employed = Net
x) Return on capual employed % Earnings before interest and taxes Worth + Total Debt + 29.86% 31.70% -6% NA
Deferred Tax Liability

The decrease in interest incame is
xi) Return an investment % Interest (Finance Income) Investment 5.38% 10:18% -47% mainly on account of maturity of
fixed deposit in previous year.




Manipal Hospitals Private Limited (formerly known as Columbia Asia Hospitals Private Limited)

Notes to financial statements for the year ended March 31, 2023

43 Dues to Micro and Small Enterprises as per the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED):

(i) Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as at year end
(ii) Interest due to suppliers registered under the NSMED Act and remaining unpaid as at year end
(vi) Interest due and payable towards suppliers registered under MSMED Act, for payments already made

(vii) Further interest remaining due and payable for carlicr years

44 Other Statutory Information
(i) The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

(ii) The Company has balance with below- mentioned companies struck off under section 248 of Companies Act, 2013;

(Rs. in lakhs)

March 31, 2023

March 31, 2022

388.56

461.37
0.21
0.21

15.00

Name of struck off Company

Nature of transactions with struck-ofl
Company

Balance outstanding

As at March 31, 2023 As at March 31, 2022

Relationship with the Struck off
company, if any, to be disclosed

T2K Fire & Security Private Limited

Retention Money

(1.04) (1.04)

None

(iti) The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period,

(iv) The Company is in compliance with number of layers of companies, as prescribed under clause (87)of Section 2 of the Act read with the Companies (Restriction on number of Layers) Rules, 2017,

(v) The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year.

(vi) During the year ended March 31, 2023, no funds have been advanced or loaned or invested funds to any other person(s) or entity(is), including foreign entilies (Intermediaries) with the understanding that the

Intermediary shall:

(a) directly or indirectly lend or invest in other persens or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like 1o or on behalf of the Ultimate Beneficiaries

(vii) The Company have not received any fund from any person(s) or entity(ies), including foreign entitics (Funding Party) with the und

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(whether ded in writing or otherwise) that the Company shall:

(viii) The Company does not have any such transaction which is not recarded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the Income Tax
Act, 1961 (such as, search ar survey or any other relevant provisions of the Income Tax Act, 1961
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